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PART I
REPORT OF AUDIT OF FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2015
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CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

INDEPENDENT AUDITOR'S REPORT

The Honorable Mayor and

Members of the Township Committee
Township of Lumberton

Lumberton, New Jersey 08048

Report on the Financial Statements

We have audited the accompanying statements of assets, liabilities, reserves and fund balance - regulatory basis
of the various funds of the Township of Lumberton, in the County of Burlington, State of New Jersey, as of
December 31, 2015 and 2014, and the related statements of operations and changes in fund balance - regulatory
basis for the years then ended, and the related statement of revenues - regulatory basis, statement of
expenditures - regulatory basis, and statement of general fixed asset group of accounts - regulatory basis for the
year ended December 31, 2015, and the related notes to the financial statements, which collectively comprise the
Township’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with the financial reporting provisions of the Division of Local Government Services, Department of Community
Affairs, State of New Jersey; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States; and in compliance with audit requirements as prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Township’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Township’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.
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Opinions
Basis for Adverse Opinion on Accounting Principles Generally Accepted in the United States of America

As described in note 1 to the financial statements, the financial statements are prepared by the Township on the
basis of the financial reporting provisions of the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, which is a basis of accounting other than accounting principles generally
accepted in the United States of America, to meet the requirements of the State of New Jersey.

The effects on the financial statements of the variances between the regulatory basis of accounting described in
note 1 and accounting principles generally accepted in the United States of America, although not reasonably
determinable, are presumed to be material.

Adverse Opinion on Accounting Principles Generally Accepted in the United States of America

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinion on
Accounting Principles Generally Accepted in the United States of America” paragraph, the financial statements
referred to above do not present fairly, in accordance with accounting principles generally accepted in the United
States of America, the financial position of the Township of Lumberton, in the County of Burlington, State of New
Jersey, as of December 31, 2015 and 2014, or the results of its operations and changes in fund balance for the
years then ended.

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referred to previously present fairly, in all material respects, the assets,
liabilities, reserves and fund balance - regulatory basis of the various funds of the Township of Lumberton, in the
County of Burlington, State of New Jersey, as of December 31, 2015 and 2014, and the results of its operations
and changes in fund balance - regulatory basis of such funds for the years then ended, and the revenues -
regulatory basis and expenditures - regulatory basis of the various funds, and general fixed asset group of
accounts - regulatory basis, for the year ended December 31, 2015 in conformity with accounting principles and
practices prescribed by the Division of Local Government Services, Department of Community Affairs, State of
New Jersey, as described in note 1.

Emphasis of Matter
Adoption of New Accounting Principles

As discussed in note 1 to the financial statements, during the year ended December 31, 2015, the Township
adopted new accounting guidance, Governmental Accounting Standards Board (GASB) Statement No. 68,
Accounting and Financial Reporting for Pensions - an amendment of GASB Statement No. 27, and GASB
Statement No. 71, Pension Transition for Contributions Made Subsequent to the Measurement Date - an
amendment of GASB Statement No. 68. As a result of the regulatory basis of accounting, described in the
previous paragraph, the implementation of these Statements only required financial statement disclosures. Our
opinions are not modified with respect to this matter.

Other Matters
Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Township’s basic financial statements. The supplemental statements and schedules presented for the
various funds, as listed in the table of contents, are presented for purposes of additional analysis as required by
the Division of Local Government Services, Department of Community Affairs, State of New Jersey, and are not a
required part of the basic financial statements.



13100

The supplemental statements and schedules presented for the various funds are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records used to
prepare the basic financial statements. Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
supplemental statements and schedules described in the previous paragraph are fairly stated, in all material
respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 28, 2016, on our
consideration of the Township of Lumberton’s, in the County of Burlington, State of New Jersey, internal control
over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Township of Lumberton’s
internal control over financial reporting and compliance.

Respectfully submitted,

Bowmas £ € mPan | P

BOWMAN & COMPANY LLP
Certified Public Accountants
& Consultants

AN

L. Jarred Corn
Certified Public Accountant
Registered Municipal Accountant

Voorhees, New Jersey
June 28, 2016
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR'S REPORT

The Honorable Mayor and

Members of the Township Committee
Township of Lumberton

Lumberton, New Jersey 08048

We have audited, in accordance with the auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States; and the audit requirements as prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey, the financial statements prepared
on a regulatory basis of accounting prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, of the Township of Lumberton, in the County of Burlington, State of New
Jersey, as of and for the year ended December 31, 2015, and the related notes to the financial statements, which
collectively comprise the Township’s basic financial statements, and have issued our report thereon dated June
28, 2016. That report indicated that the Township of Lumberton's financial statements were not prepared in
accordance with accounting principles generally accepted in the United States of America, but were prepared on
a regulatory basis of accounting prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey. In addition, our report on the financial statements also included an
emphasis of matter paragraph describing the adoption of new accounting principles.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Township of Lumberton's
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the Township of Lumberton’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the Township of Lumberton's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

5
601 White Horse Road | Voorhees, NJ 08043 | P 856.435.6200 | F 856.435.0440 | www.bowmanllp.com



13100

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Township of Lumberton's financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards, and audit requirements as prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards and audit requirements as prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, in considering the entity's internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Respectfully submitted,
%u»v mant 2 QJ?‘"P”"‘“l LLP

BOWMAN & COMPANY LLP
Certified Public Accountants
& Consultants

d W Com

L. Jarred Corn
Certified Public Accountant
Registered Municipal Accountant

Voorhees, New Jersey
June 28, 2016
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TOWNSHIP OF LUMBERTON
CURRENT FUND
Comparative Statements of Assets, Liabilities, Reserves and Fund Balance - Regulatory Basis
As of December 31, 2015 and 2014
Ref. 2015 2014
ASSETS
Regular Fund:
Cash - Treasurer SA-1 $ 2,455,208.90 $ 1,859,389.98
Cash - Change Funds SA-2 600.00 600.00
Due from State of New Jersey:
Senior Citizens' and Veterans' Deductions SA-4 7,526.11 7,146.68
2,463,335.01 1,867,136.66
Receivables and Other Assets with Full Reserves:
Delinquent Property Taxes Receivable SA-5 295,590.39 262,457.68
Tax Title Liens Receivable SA-6 439,709.91 390,405.80
Special Assessment Liens Receivable 8,342.04 8,342.04
Revenue Accounts Receivable SA-7 19,198.44 18,613.07
Prepaid Regional High School Taxes SA-15 4.08 4.06
Due from Animal Control Fund SB-7 5,934.50 10,493.93
Due from Trust - Other Funds SB-9 50,845.85 71,933.37
819,625.21 762,249.95
Total Regular Fund 3,282,960.22 2,629,386.61
Federal and State Grant Fund:
Cash SA-1 316,870.87 407,770.42
Federal, State, and Other Grants Receivable SA-8 79,880.13 79,267.54
Due from Current Fund SA-9 69,666.34 69,666.34
Total Federal and State Grant Fund 466,417.34 556,704.30

Total Assets

$ 3,749,377.56

$ 3,186,090.91

(Continued)
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TOWNSHIP OF LUMBERTON
CURRENT FUND
Comparative Statements of Assets, Liabilities, Reserves and Fund Balance - Regulatory Basis
As of December 31, 2015 and 2014

Ref. 2015 2014
LIABILITIES, RESERVES
AND FUND BALANCE
Regular Fund:
Liabilities:
Appropriations Reserves A-3, SA-10 $ 705,993.83 $ 765522.18
Reserve for Encumbrances A-3, SA-10 36,712.36 45,098.74
Due to Mount Holly Municipal Utilities Authority SA-11 7,226.90
Prepaid Taxes SA-12 171,493.56 158,506.91
Tax Overpayments SA-13 5,458.80 195.81
Local School District Taxes Payable SA-14 165,166.50 102,438.50
Due County for Added and Omitted Taxes SA-17 6,015.09 7,998.23
Due to State of New Jersey:
Marriage License Fees SA-18 150.00 870.00
Training Fees SA-19 8,581.00 2,305.00
Due Federal and State Grant Fund SA-9 69,666.34 69,666.34
Due to Municipal Open Space Trust Fund SB-3 156.08 143,219.76
Due to General Capital Fund SC-6 142,064.47
1,169,393.56 1,445,112.84
Reserves for Receivables and Other Assets 819,625.21 762,249.95
Fund Balance A-1 1,293,941.45 422,023.82
Total Regular Fund 3,282,960.22 2,629,386.61
Federal and State Grant Fund:
Due to Municipal Open Space Trust Fund SA-1 219,512.39
Due to General Capital Fund SC-7 306,972.35 13,800.27
Reserve for Federal, State, and Other Grants:
Unappropriated SA-20 7,843.27 19,907.14
Appropriated SA-21 131,213.65 301,865.50
Reserve for Encumbrances SA-21 20,388.07 1,619.00
Total Federal and State Grant Fund 466,417.34 556,704.30
Total Liabilities, Reserves, and Fund Balance $ 3,749,377.56 $ 3,186,090.91

The accompanying notes to financial statements are an integral part of these statements.
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TOWNSHIP OF LUMBERTON
CURRENT FUND
Comparative Statements of Operations and Changes in Fund Balance - Regulatory Basis
For the Years Ended December 31, 2015 and 2014
2015 2014
Revenue and Other Income Realized
Surplus Utilized 307,500.00 307,500.00
Miscellaneous Revenue Anticipated 2,790,361.44 3,020,642.64
Receipts from Delinquent Taxes 235,798.52 185,935.28
Receipts from Current Taxes 30,804,248.62 29,745,947.08
Non Budget Revenues 57,289.32 42,238.88
Other Credits to Income:
Unexpended Balance of Appropriation Reserves 668,272.90 327,326.87
Refunds of Prior Years' Expenditures 20,696.54
Due Animal Control Fund:
Statutory Excess 5,934.50 5,796.82
Liquidation of Reserves for:
Due from Animal Control Fund 4,559.43
Due Municipal Open Space Trust Fund 1,240.13
Due from Trust - Other Funds 21,087.52
Cancellation of:
Tax Overpayments 19,707.75
Due to Mount Holly Municipal Utilities Authority 7,978.89
Due Federal and State Grant Fund:
Reserve for Federal, State, and Other Grants - Appropriated 13,731.21
Due Trust - Other Funds:
Miscellaneous Trust Other Reserves 2,888.54

Total Income

Expenditures

Budget and Emergency Appropriations:
Operations Within "CAPS":
Salaries and Wages
Other Expenses
Deferred Charges and Statutory Expenditures
Operations Excluded from "CAPS":
Salaries and Wages
Other Expenses
Capital Improvements Excluded from "CAPS"
Municipal Debt Service Excluded from "CAPS"
Deferred Charges Excluded from "CAPS"
Local District School Tax
Regional High School Taxes
County Taxes Payable
Due County for Added and Omitted Taxes
Municipal Open Space Taxes

34,903,031.14

33,693,651.74

3,083,150.00
2,769,775.00
696,753.00

76,806.67
694,000.00
1,184,625.90

13,997,108.00
5,622,310.00
5,653,776.45
6,015.09
139,293.38

2,870,578.00
2,762,655.00
623,005.00

4,000.00
270,896.41
550,000.00

1,532,904.51
326.63
13,983,664.00
5,627,392.50
5,082,654.80

7,998.23
139,863.88

(Continued)
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TOWNSHIP OF LUMBERTON
CURRENT FUND
Comparative Statements of Operations and Changes in Fund Balance - Regulatory Basis
For the Years Ended December 31, 2015 and 2014
2015 2014

Expenditures (Cont'd)
Due to State of New Jersey - Prior Year Veteran and

Senior Citizens' Deduction Disallowed by Collector 750.00
Creation of Reserves for:

Prepaid Regional High School Taxes $ 0.02 1.52

Due from Animal Control Fund 5,937.91

Due from Trust - Other Funds 71,933.37
Total Expenditures 33,723,613.51 33,434,561.76
Excess in Revenue 1,179,417.63 259,089.98
Statutory Excess to Fund Balance 1,179,417.63 259,089.98
Fund Balance
Balance January 1 422,023.82 470,433.84

1,601,441.45 729,523.82

Decreased by:

Utilization as Anticipated Revenue 307,500.00 307,500.00
Balance December 31 $ 1,293,941.45 422,023.82

The accompanying notes to financial statements are an integral part of these statements.
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13100 Exhibit A-2
TOWNSHIP OF LUMBERTON
CURRENT FUND
Statement of Revenues - Regulatory Basis
For the Year Ended December 31, 2015

Analysis of Realized Revenues
Allocation of Current Tax Collections:

Revenue from Collections 30,804,248.62

Allocated to:
Local School, Regional High School, Municipal Open Space, and County Taxes

Balance for Support of Municipal Budget Appropriations
Add: Appropriation "Reserve for Uncollected Taxes"

Amount for Support of Municipal Budget Appropriations

Receipts from Delinquent Taxes:
Delinquent Tax Collections

Licenses - Other:
Christmas Tree
Clerk - Other
Food Handling
Marriage
Swimming Pool
Vending

Total Licenses - Other

Fees and Permits:
Parade Permits
Planning Board
Street Opening
Zoning Board

Total Fees and Permits

Uniform Construction Codes Fees:
Building Permits
Certificate of Occupancy
Contractor Registration
Electrical Permits
Elevator
Fines - Construction
Fire
Plumbing Permits
Rental Inspections

Total Uniform Construction Code Fees

14

75.00
6,065.00
635.00
542.00
120.00
75.00

2,250.00
2,400.00

4,250.00

$ 142,435.00

1,794.00
200.00
46,038.00
5,380.00
1,800.00
13,212.00
31,065.00

17,740.00

25,413,956.92

5,390,291.70

447,037.86

5,837,329.56

235,798.52

7,5612.00

8,900.00

259,664.00

(Continued)



13100

TOWNSHIP OF LUMBERTON

CURRENT FUND

Statement of Revenues - Regulatory Basis
For the Year Ended December 31, 2015

Exhibit A-2

Analysis of Non Budget Revenues

Receipts - Treasurer:
Certificate of Redemption
Certified Birth Certificate
Certified Death Certificate
Certified Lists
Certified Marriage
DMV Fines
Duplicate Bills
Easement
Federal Emergency Management Agency Reimbursements
Fiber Optic Lines
Other
Penalty
Photocopies
Police Deposits / Reports
Refund of Prior Year Expenditures
Refunds
Restitution
Scrap Metal Fees
Senior Citizen and Veteran Administrative Fee
Sidewalk Fund
Trash Buckets

Due Trust - Other Funds:
Other

Total Non Budget Revenues

350.00
30.00
258.00
190.00
295.00
4,250.00
684.00
2,500.00
23,865.63
1,750.00
1,181.84
1,886.54
24.08
2,739.64
1,734.78
312.50
211.00
2,353.90
1,907.41
9,780.00

940.00

The accompanying notes to financial statements are an integral part of this statement.

15

$ 57,244.32

45.00

$

57,289.32




(penupuod)

¥5'89¢°C 1686701 GG'eee'6e 00°000°CY 00°000°v€ sasuadx3 Joyi0
ABojouyoa | / sieindwon

GO'LGE'Y G6'8¥9'GlL 00°000°02 00°000°GZ sasuadx3 Joyi0
saoIAIeg Buuasulbug

00°0S.°} 0005261 00°000°L2 00°000°L2 sasuadx3 Joyi0
Joynoasold [edpiunjy

¥8'GSS'6 9L vii'L8 00°000°L6 00°005°2Z sasuadx3 Joyi0
s9oIMIeS [ebfa

vyL9L°e 189LL Gl6le'e 00°00S‘9 00°00S°9 sasuadx3 Joyi0

€9'80S LE7161°€9 00°00.°€9 00°006°29 sebe\ pue salieleg
SOXE] JO UONY3||0D

0S'Le 0G'8¢lL 00°0S1 00°0S1 sesuadx3 Joyl0

124517 95 ¥8¢"L 00°00S°} 00°00S°} sebe\ pue saleles
SONSHE}S [E)IA JO Jelsiboy

le¢8le 96°L€ 11v1T0L 00'52S‘0L 00'52S‘0t sasuadx3 Joyi0

08'¥86°C 02°GLY'0E 00°00%¥°cE 00°00%¥°cE sebe\ pue salieleg
SOXE] JO JUBWISSASSY

00°000°L€ 00°000°L€ 00°000°L€ sesuadx3 Joyl0
1pny [enuuy

€e°.€8°) crLel Gz Le6'Le 00°00G't€ 00°005°62 sesuadx3 Joyl0

1G°16S €7'808°G8 00°00%°98 00°00v‘9L1 sebe\ pue saleles
uonelisiuiwpy [eloueul

9t'8G9 L1°'GE8 $ er90eve 00°008‘GZ 00°008‘GZ sasuadx3 Joyi0

8Y°1G6°C 25°TY8'vL 00°008°LL 00°008°LL sebe\ pue salieleg
3o [eddiuniy

] 414 6821129 00°00%°29 00°00%°09 sebe\ pue salieleg
BAIN09XT % UOIBJSIUIWPY

0’901 $ 09816 00°G20°} 00°G20°} sesuadx3 Joyl0

00°0S¢‘02 $ 000Sz'02 $ o000Sz0z $ sebe\ pue saleles

[1oUN0Y pue JoAejy
“JUSWILIBAOD) [BIBUSD

«SdVO.u NIHLIM - SNOILVH3IdO

pajedue) panlasay paiaquinoug pabiey) uonedlipon jobpng
aouejeg 10 pled I8y 186png paydopy
papuadxaun
papuadx3 suoneudoiddy

G102 ‘L€ Jaquiads( papug Jea) ay} Jo4
siseg Aioje|nbay - sain)puadx3 Jo jJuswalels
aNN4d LNIHHNO
NOLY39INNT 40 dIHSNMOL

€V Halyx3y ooLel

16



(penupuod)

€L'€LS 00'¥SLv 12°CLEY 00006
oLeve'e 06°.52'cE 00°00S'vE
L1261 €8°,0€'1L8 00°00S°L8
0069 0095€2 00°Gev'e
99'68 € 091°) 00°0G2}
GG'LET'S G¥'89¢'LIL 00°00S°2C
65°90v°L 9/,°,99 69620 00°000‘%
00°000°S 00°000°‘S
8€'9z€'L ¥8'262°6 8.°08¢'LY 00°000°8S
€5°0¥8'C L¥'65€'8¢E 1 00°00Z°L ¥l
8/°GeS'c 2z v.8'0L1 00°00¥‘€L L
00°000°¢ 00000
2960.°L SL°L6 €2°6¥2'9 000508
Y9 v61 9€°601‘GG¢E 00°009°GS€
Zr'168‘9 €1°€GL') SY'Gvy'ov $ 000S0'6¥
pajooue) SEINEEEN palequinoug pabiey) UOITedlIPON
aouejeg 10 pled I8y 186png
papuadxaun
papuadx3

000018
00°00§°v€

00°005°18

00'Sev'C
00°00G 71

000SZ°L
00°009°CL

00°005°2Z

00°000'Y
00°000°S

00°000°8S
00°00Z°L¥L

00°00%°601
00°000°¢

00°0S0°8
00°009'7LE

$ 000S0°6¥

jebpng
paidopy

suonendolday

$

sosuadx3 Jayj0
sabep) pue sallejesg
(G861 "1'd ‘€8¢ "UD) 1oV Alejes ali4 wioyun
saluedwo) all4 Jaajun|oA O} piyY
all
:Ayeges oliand

sasuadx3 Jayj0
sobep) pue salees
19010 Buiuoz
sosuadx3 Jayj0
sabep\ pue salees
pJeog juswdojaAaaq pueq
:uoneJsIuIWpY asn pue

sasuadx3 Jayj0
S92IAIBS [BIpOISND
sasuadx3 Jayj0
sobep) pue salees
Jojeulpioo) Bulphoay
sosuadx3 Jayj0
sabep\ pue salees
90UBUBUIBI\ S[OIUBA
sabep\ pue salees
|[eAroway ysel] pue abeqgies)
sasuadx3 Jayj0
Wa)SAg Jamas WIo)S
sasuadx3 Jayj0
sobep) pue salees
aoueuajule|\ pue sieday peoy
sosuadx3 Jayj0
spunols) pue Buip|ing
SYIOM 21IgNd

(Q.LNOD) .SdVI. NIHLIM - SNOILYYIHO

17

€V Halyx3y

G102 ‘L€ Jaquiads( papug Jea) ay} Jo4
siseg Aioje|nbay - sain)puadx3 Jo jJuswalels

aNN4d INIHHND

NOLY39ANT 40 dIHSNMOL

ooLel



(penupuod)

[ee]
-

eSS 89'766'C 00°050‘v 00°0S0‘% sasuadx3 Jaylo
LLleL's 68'891°G.LL 00°006°c8} 00°008‘9v7L sebep\ pue saleles
|elolO uononsuo)
(LL7-€2:G "O"V'"N) senusAsy pejedipeg
Aq 1980 suonelndolddy - 8poD UoIONIISUOD WIoKUN
0529z'sle 0529261z 00°000'8€Z @oueINsu| uolesuadwoy SISMION
8.°1G6.°1¢C 22°0€8°089 00'285°20. 00°000'%729 @ouelnsu| dnol9 sakojdwg
00°.¥6 06°80.'86 05°'G59'66 0000001} souelnsu| AyjigerT [eseusn
:@0ueINSU|
00°000°0} 00°000°0} 00°000°0} sasuadx3 Joyi0
JJspuajeq aligqnd
1€119°C ocech 671089 00'SZ¥'6 00'S2Zv'6 sasuadx3 Joyi0
G1°'689'C G8'016'601 00009°CL 1 000092l sebep pue saueles
:HNnoYH [edidiuniy
00°0SL 00°0S0°} 00°002°} 00°002°} sasuadx3 Jayl0
20UB)SISSY 2l|gnd JO uonessiuiwupy
:uonealoay pue syled
18'¥.9 Y0 EV0'v $ 60Cee89 00°0S0°€. 00°0S0°€. sasuadx3 Joyi0
15212'L €Y /81'€9.° | 00°002°0LL°} 00°002°92L°) sebep\ pue saueles
juswuedaq 891j0d
G2'8.9°L SLLLL 00°0S.°L 00°0S.°L sasuadx3 Jaylo
8¢ L. 29°TTV'L 00°00G°Z 00°000°Z sebe\ pue saleles
Jswabeuely Aouabiaw3 Jo J82IO
veLec 9,°29¢'e $ 00009°€ $ 00009°¢ $ sasuadx3 Jayi0
weiboid Aojes
‘(pauoD) Ajejes allgnd
(@.LNOD) .SdVO. NIHLIM - SNOILYHIO
pajooue) SEINEEEN palequinoug pabiey) UOITedlIPON jobpng
aouejeg 10 pled I8y 186png paydopy
papuadxaun
papuadx] suonendoiddy
G102 ‘L€ Jaquiads( papug Jea) ay} Jo4
siseg Aioje|nbay - sain)puadx3 Jo jJuswalels
aNNd LNIHHEND
NOLY3IFGINNT 40 dIHSNMOL
€-V 1qiyx3 ooLEl



(penupuod)

- ¥6'v.9°181 9e'zLL'9e  $  0.7/8€°1SS°C 00'G/.'69.°C 00°G.€'€L.'C
- €€°€8Z've $ - 19'998°8¥0°c $ 00°0GL°€80°€ $ 00°055°080°C $
- 12°856'GlLC 9€2CL.L'9e L€¥52'009°G 00°626'2S8'S 00°G26'€S8'S
29€8.Cl 8€912'€Se 00°000'992 00°000'092
0T°L.9°1C 08'zze'ese 00°000°G.2 00°000°G.2
€2'299 1/.°1€€'91 00°000°L1 00°000°Gl
GE'6GE L S9°0¥9 00000 00000
G6°LL1L°0l G0'228'6 00°000°'0C 00°000°'0C
0C'09¢ 08'6€elL'cl 00°00S°€l 00°00S°€l
¥9°9€9'91 €0'7€8'C $ ¢c€625'68 00°000°601} 00°000°0€}
vl'eseel 98°9¥9°62 00°000°¢¥7} 00°000°¢¥}
6¥1LL1L'8 1G'88€CL | 00°00S‘L2l 00°00S‘L2l
18'6.8°C 61°6¥2'LC 00'szl0e 00'szl'se
0626002 0l°20€'v9 00°00%'v8 00°000%01
00°000°9€ 00°000°9€ 00°000°9€
00°000°} 00°000°} 00°000°}
00°0¢€ 00'0.2°cl 00°00€‘cl 00°000°c}
69'6€6 $ 1€°09€‘C $ o0000c'c $ 0000€C $
pajadue) SEINEEEN palequinoug pabiey) UOITedlIPON jobpng
aouejeg 10 pled I8y 186png paydopy
papuadxaun
papuadx] suonendoiddy

sasuadx3 Jayj0
sobep) pue salees
‘l'eeq

+SdVO. Ulyym suoiesado [ejo

jusWIaSINqUISY Opuo)
SISEM PIIOS / llypueT
abeysod
Jamasg
11O Iend
J9)e A
|osa1( / duljoses
S90IAI8S JueIpAH BaJ14
Bunybi 1eans
ydelboja] pue suoyds|e |
Ayouyos|3
:saseyoind y|ng pue sasuadx3 AN

sosuadx3 Jayj0
|eAowdy MOUS
sosuadx3 Jayj0
S90UBSqY Pa)e|NWNOOY
sabep) pue salejes
S9OIAISS |0JJUOD |BWIUY
sosuadx3 Jayj0
salleslaAlUUY Jo AepI|OH ‘SjuaAg dl|gnd JO uoieIgale)
pauisseoun

(Q.LNOD) .SdVI. NIHLIM - SNOILYYIHO

o
—

€V Halyx3y

G102 ‘L€ Jaquiads( papug Jea) ay} Jo4
siseg Aioje|nbay - sain)puadx3 Jo jJuswalels
aNN4d LNIHHNO
NOLY39INNT 40 dIHSNMOL

ooLel



(penupuod)

0zole'oz 0z0Le'9z (+0Z°01£'92$ ‘28-7:VO¥ "'V'ST'N)
G102 A4 - Weibold senpunwwo) ues|)
00°000°‘G 00°000°G (+00°000'G$ ‘28-v'VOY 'V'ST'N)
juelS) aouewWIONad Juswabeueyy Aouablow]
00°000'% 00'000'¥ (+00°000't$ ‘28-¥'VOV "V'S'I"N) weliboid Ajejes Ajoud [euoneN
00°000't $ 00°000°S 000006 000006 (sentesay pajendoiddeun) welboid Ajejes Ajloud [euoleN
L1'€16'C) L11'€/6'CL L11'€/6'CL (sentesay pajendolddeun) z10g - Juesn abeuuo] Buiphosy
/6°SE6°L /6°SE6°L /6°SE6°L (saniasay pajendoiddeun) 10z - weiboid Juswaoe|day Jouly Apog
:senuanay Aq 1esyQ swelbolid aealld pue algnd
- GLYL8'L - Gz'S8LL 00°000°'6 00°000°'6 sjuswaalby 8o1neS [ediDiunpy paieys [ejoL
GLY1L8'L Gz'S8lLL 00°000°'6 00°000°'6 8dueusjulel\ 8|dIys/ paleys
:SjusWwealby 92IAIeS paleys
- Y2 SvSL - 9.¥S¥0l 00°000°C1 00°000°Cl .SdVO., Woly papnjox3 - suoiesadQ J8ylo [ejol
Y2 SvSL 9.¥S¥0l 00°000°Cl 00°000°Cl xe] Bulphosy - sea alelg
«SdVO. INOY4 d3ANTOX3 - SNOILYH3dO
- ¥8'€€9°2ee ogccLL'9e  $  08°1€€0629 008296159 008296159 .SdVO. ulyim sesodingd [ediojunjy Joj suoielidoiddy |eseuss) |ejo]
- 166299 - €1°110°069 00°€52°969 00°€5/2°G69 «SdVO., Ulyum
jedidiuny - sainjipuadx3 Alonjels pue sabieyd padisieq |elol
68'170¢ L1°G69°L 00000 00°000°L weiboud Juswaliey uonnguuo) psuled
00°0LS'VLE 000LS'VLE 000LS'VLE "N 40 WalsAg Juswaliey s,uswalld pue 821j0d
89'0/¢€'9 $ 2€'629'8¢C 00°000°G¥ 00°000'G¥ ('I'S'v"0) wayshg Ajunoag |eloos
00°¢cvg'Sel $ oo¢evesel $ ooevesel $ waysAg Juswainey ,seakojdw3 olqnd
:0} UoIINQUIU0D
:sain)ipuadx3g Aloynieys
«SdVOu NIHLIM IVdIDINNIN
- STFHNLIANIAXT AHOLNLVLS ANV SIADHVHD d3dy343a
pajooue) poAiesay pajaquinoug pabiey) UOITedlIPON jobpng
aouejeg 10 pled I8y 186png paydopy
papuadxaun
papuadx] suonendoiddy

20

€V Halyx3y

G102 ‘L€ Jaquiads( papug Jea) ay} Jo4
siseg Aioje|nbay - sain)puadx3 Jo jJuswalels
aNN4d LNIHHNO
NOLY39INNT 40 dIHSNMOL

ooLel



(penupuod)

019928 66°65€'€8Y - 8G2/0'CLY L 19°869°€96°| ¥1°66.°226'L «SdVO, wolj
papnjox3 sasodind jedioiunyy Joj suoneudoiddy |elauas) |ejo |
01992y - - 06'G29'¥8L°L 00'26888L°L 00'26888L°L .SdVO. Wol papnjox3 - 801A18S 198( |ediolunp [ejo]
¥.29¢'v 92'068°61 00cll've 00cll've JsaJsyu|
890 2€'82S' vl 00625 VL1 00625 VL1 [ediound
:UB0T 8JNjoNnJiselju| |eluswuolIAuUg Assiaf MaN
89°¢C $ [AWAZA A’ 00°0Sz'Sel 00°0Sz'Sel spuog uo jsalsju|
00°000°G¢6 00°000°Ge6 00°000°G26 jediould puog jo juswAed
«SdVO. INOY4 d3ANTOX3 - 30IANYIS 193d TVdIDINNN
- 00°000°08Y - 00°0007LC 00°000°¥69 00°000'¥69 .SdVO. wol papnjox3 sjuswanoidw| [eyde) |ejo)
0000008 $ 00°000°08Y 00°000°08% Apadoid diysumo | o} sjuswisroidu| |eyded snouep
000007k $ 000007l $ 000007iZ $ pun4 juswanoidwi [epded
«SdVO. INOY4 d3ANT1OX3 - SINIWIANOHANI TVLIdVD
00000 $ 66'65€C $ - 89°911'c. $ 19°908'08 $  vL'L06'vY $ sasuadx3 Jayl0
- - - - - - sabep) pue salejesg
‘lleleg
00000 66°65¢'C $ - 89°911'c. 19°908'08 v1°206'v¥ «SdVQ. Wolj pepnjox3g - suopeladQ [ejoL
00000 $ - - 19°908'GS 19°908'6S ¥1°206'€2 $ senuaAay Aq 1esO swelBold ajeAlld pue dljqnd [ej0L
€€'689 $ €£689 $ (+££'68S$ ‘28-¥'VO¥ 'V'ST'N)
G102 - weibolid uoney|iqeyay/uoieonps |oyodly [edpiuniy
((puon) senuanay Aq 19syQ swelbold a1eAld pue dlgnd
(A.LNOD) .SdV2. WOY4 d3anT1oX3 - SNOILYYIdO
pajadue) poAiesay pajaquinoug pabiey) UOITedlIPON jobpng
aouejeg 10 pled I8y 186png paydopy
papuadxaun
papuadx] suonendoiddy
G10Z ‘1€ Jaquiads(Q papu3 Jes\ ayj Jo4
siseg Aioje|nbay - sain)puadx3 Jo jJuswalels
aNN4d LN3H4ND
NOLd39INNT 40 dIHSNMOL
€-V Hqiyx3g ooLElL

1
AN



"JuswWwa)e)s siyy Jo ued |eiBajul ue aie sjuswale)s [elouBUl 0) sejou BulAuedwoooe ay |

vZerr'e0cs $

LY'8EL VY L
(5£7898'851)

98°/€0° LYY
19'908'SS
00°000°712

0Lve€CE
08'vZy'Le
00°000°0L
00°000°L
608950l ¢

€GPLY'096'8 $

00'GLG'v26'8
€G'668°GE $

sjuswasingsig
spunjoy

:s)dieoay

saxe] pajod||oouf Jo} 9AI9SaY

pajendoiddy - sjuels) ajejs pue [eJapa4 0} SAI9SSY
pun4 uswanoidwi [eyden

:pund [eyde) jessuss) ang
pun4 JayiQ - 1shi] Aq apew sjuswAed
sasuadx3 JayjQ - [BAOWSY MOUS
Japuaja( 21gnd |ediouniy
sasuadx3 JayjQ - SeouUasqy Paje|nwnddy
a|qehed suononpa( |j0JAed Jo) aAIBSDY

'spun4 JayjQ - 1snil ang

196png
/8-V:VOv 'V'S'I'N uoneudosddy

019928 $ €9¢66'G0L $ 9g€cClL'oe $ veewry'e0c'e $  €SvLy'096'8 $  00GLS'vee's $ suoneudoiddy [esous9 [ejo |
- - - 98°/€0° LYy 98°/€0°LvY 98°/€0°LvY Soxe| pojos||ooun Jo) sAlesay
019928 $ €8¢66'G0L $ 9g€cCll'9e $ 8EVOV'C9LL $  L99.€€LS8 $ vLlLv'Liv'e $ suoyendolddy [essus9 [ejoigng

pajaoue) SEINELEY paiaqundoug pabiey) UOITedlIPON jobpng

aoueleg 10 pied Jayy 196png paydopy

papuadxaun
papuadx3 suonendoiddy
G102 ‘L€ Jaquiads( papug Jea) ay} Jo4
siseg Aioje|nbay - sain)puadx3 Jo jJuswalels
aNN4d LN3IHENO
NOLY39INNT 40 dIHSNMOL

€-V Haiyx3 ooLElL

22



13100 Exhibit B
TOWNSHIP OF LUMBERTON
TRUST FUNDS
Comparative Statements of Assets, Liabilities, Reserves, and Fund Balance - Regulatory Basis
As of December 31, 2015 and 2014
Ref. 2015 2014

ASSETS
Animal Control Fund:

Cash SB-1 $ 23,495.50 $ 28,290.33

Total Animal Control Fund 23,495.50 28,290.33

Municipal Open Space Fund:
Cash SB-1 317,156.63 61,915.53
Due from Burlington County -

Open Space Installment Purchase Note Receivable SB-2 42,000.00 56,000.00
Due from Current Fund SB-3 156.08 143,219.76
Due from Federal and State Grant Fund SB-1 219,512.39

Total Municipal Open Space Fund 359,312.71 480,647.68

Other Funds:
Cash SB-1 2,172,677.94 2,579,678.29
Prepaid Payroll SB-8 54,799.19
Total Other Funds 2,172,677.94 2,634,477.48
Total Assets $ 2,555,486.15 $ 3,143,415.49
LIABILITIES, RESERVES AND FUND BALANCE
Animal Control Fund:
Prepaid Licenses SB-4 $ 70.00 $ 70.00
Due to State of New Jersey - Registration Fees SB-5 8.40 9.60
Reserve for Animal Control Fund Expenditures SB-6 17,482.60 17,716.80
Due to Current Fund SB-7 5,934.50 10,493.93
Total Animal Control Fund 23,495.50 28,290.33
Municipal Open Space Fund:
Due to Burlington County - Farmland Preservation 1,268.91 1,268.91
Reserve for Future Use B-1 358,043.80 479,378.77
Total Municipal Open Space Fund 359,312.71 480,647.68
Other Funds:
Due to Current Fund SB-9 50,845.85 71,933.37
Reserve for Unemployment Compensation Insurance SB-10 71,622.57 70,168.96
Reserve for Payroll Deductions Payable SB-11 3,148.78 2,114.05
Miscellaneous Trust Other Reserves SB-12 2,047,060.74 2,490,261.10
Total Other Funds 2,172,677.94 2,634,477.48

Total Liabilities, Reserves and Fund Balances

The accompanying notes to financial statements are an integral part of these statements.
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13100

TOWNSHIP OF LUMBERTON
TRUST FUNDS -- MUNICIPAL OPEN SPACE

Exhibit B-1

Comparative Statements of Operations and Changes in Reserve for Future Use - Regulatory Basis

For the Years Ended December 31, 2015 and 2014

Revenue Realized

Amount to be Raised by Taxation $
Reserve for Future Use
Non Budget Revenues

Total Revenue

Expenditures

Budget Appropriations

Total Expenditures

Statutory Excess to Reserve

Reserve for Future Use

Balance January 1

Decreased by:
Utilization as Anticipated Revenue

Balance December 31 $

2015 2014
139,137.30 139,646.09
479,378.77 442,465.85
1,398.99 1,776.02
619,915.06 583,887.96
261,871.26 104,509.19
261,871.26 104,509.19
358,043.80 479,378.77
479,378.77 442,465.85
837,422.57 921,844.62
479,378.77 442,465.85
358,043.80 479,378.77

The accompanying notes to financial statements are an integral part of these statements.
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13100 Exhibit B-2
TOWNSHIP OF LUMBERTON
TRUST FUNDS -- MUNICIPAL OPEN SPACE
Statement of Dedicated Revenues - Regulatory Basis
For the Year Ended December 31, 2015
Anticipated Excess or
Budget Realized (Deficit)

Amount to be Raised by Taxation $ 139,137.30 $ 139,137.30 -
Reserve Funds:

Reserve for Future Use 479,378.77 479,378.77 -
Non Budget Revenues - 1,398.99 $ 1,398.99
Total Trust Fund Revenues $ 618,516.07 $ 619,915.06 $ 1,398.99
Analysis of Non Budget Revenues
Due Current Fund:

Added and Omitted Levy $ 156.08
Receipts:

Due from Burlington County:

Open Space Installment Purchase Note
Receivable - Interest $ 1,120.00
Interest on Investments and Deposits 122.91
1,242.91
Total Non Budget Revenues $ 1,398.99

The accompanying notes to financial statements are an integral part of this statement.
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13100 Exhibit C
TOWNSHIP OF LUMBERTON
GENERAL CAPITAL FUND
Comparative Statements of Assets, Liabilities, Reserves, and Fund Balance - Regulatory Basis
As of December 31, 2015 and 2014
Ref. 2015 2014

ASSETS
Cash SC-1,8C-2 $ 1,575,042.35 $ 439,761.32
Deferred Charges to Future Taxation:

Funded SC-3 3,620,068.93 4,659,597.25

Unfunded SC+4 2,410,786.00 911,186.00
Federal, State, and Other Grants Receivable SC-5 350,000.00 381,710.00
Due from Current Fund SC-6 142,064.47
Due from Federal and State Grant Fund SC-7 306,972.35 13,800.27
Total Assets $ 8,262,869.63 $ 6,548,119.31
LIABILITIES, RESERVES AND FUND BALANCE
Bond Anticipation Notes SC-8 $  2,235,786.00
General Serial Bonds SC-9 2,966,000.00 $ 3,891,000.00
New Jersey Environmental Infrastructure Loans Payable SC-10 654,068.93 768,597.25
Improvement Authorizations:

Funded SC-11 639,047.19 965,556.42

Unfunded SC-11 1,074,555.45 224,215.06
Contracts Payable SC-12 349,377.41 432,980.10
Capital Improvement Fund SC-13 139,132.00 48,266.00
Reserve for Federal, State, and Other Grants Receivable SC-5 175,000.00
General Capital Surplus C-1 29,902.65 217,504.48
Total Liabilities, Reserves and Fund Balance $ 8,262,869.63 $ 6,548,119.31

The accompanying notes to financial statements are an integral part of these statements.
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13100

TOWNSHIP OF LUMBERTON
GENERAL CAPITAL FUND

Statement of General Capital Surplus - Regulatory Basis

For the Year Ended December 31, 2015

Exhibit C-1

Balance December 31, 2014
Increased by:
Cancellation of Improvement Authorizations

Decreased by:
Due Current Fund:
2015 Anticipated Budget Revenue
Appropriation to Finance Improvement Authorizations

Balance December 31, 2015

The accompanying notes to financial statements are an integral part of this statement.
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38,900.00

$ 217,504.48
68,802.65
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13100 Exhibit D
TOWNSHIP OF LUMBERTON
GENERAL FIXED ASSET ACCOUNT GROUP
Statement of General Fixed Asset Group of Accounts - Regulatory Basis
For the Year Ended December 31, 2015
Balance Balance
December 31, 2014 Additions Deletions December 31, 2015
General Fixed Assets:
Land $ 19,156,000.00 $ 19,156,000.00
Buildings 8,260,000.00 8,260,000.00
Machinery and Equipment 5,837,660.00 $ 88,405.00 $ 39,424.00 5,886,641.00
$ 33,253,660.00 $ 88,405.00 $ 3942400 $ 33,302,641.00
Investment in General Fixed Assets $ 33,253,660.00 $ 8840500 $ 3942400 $ 33,302,641.00

The accompanying notes to financial statements are an integral part of this statement.
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13100

TOWNSHIP OF LUMBERTON
Notes to Financial Statements
For the Year Ended December 31, 2015

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of Financial Reporting Entity - The Township of Lumberton (hereafter referred to as the
“Township”) was incorporated as a township by an act of the New Jersey legislature on March 14, 1860
from portions of Medford Township, Southampton Township, and Eastampton Township. The Township,
located in Burlington County, New Jersey, has a total area of approximately thirteen square miles, and is
located approximately twenty-two miles from the City of Philadelphia. The Township borders
Eastampton Township, Southampton Township, Medford Township, Mount Laurel Township, Hainesport
Township, and Mount Holly Township. According to the 2010 census, the population is 12,559.

The Township is governed under the Township Committee form of government, with a five-member
Committee. The Committee is elected directly by the voters in partisan elections to serve three-year
terms of office on a staggered basis, with one or two seats coming up for election each year. At an
annual reorganization meeting, the Committee selects one of its members to serve as Mayor and
another as Deputy Mayor. Legislative and executive power is vested in the Committee.

Component Units - The Township had no component units as defined by Governmental Accounting
Standards Board Statement No. 14, as amended by GASB Statements No. 39 and No. 61.

Measurement Focus, Basis of Accounting and Financial Statement Presentation - The financial
statements of the Township contain all funds and account groups in accordance with the "Requirements
of Audit" as promulgated by the State of New Jersey, Department of Community Affairs, Division of Local
Government Services. The principles and practices established by the Requirements of Audit are
designed primarily for determining compliance with legal provisions and budgetary restrictions and as a
means of reporting on the stewardship of public officials with respect to public funds. Generally, the
financial statements are presented using the flow of current financial resources measurement focus and
modified accrual basis of accounting with minor exceptions as mandated by these "Requirements”. In
addition, the prescribed accounting principles previously referred to differ in certain respects from
accounting principles generally accepted in the United States of America applicable to local government
units. The more significant differences are explained in this note.

In accordance with the "Requirements", the Township accounts for its financial transactions through the
use of separate funds which are described as follows:

Current Fund - The current fund accounts for resources and expenditures for governmental
operations of a general nature, including federal and state grant funds.

Trust Funds - The various trust funds account for receipts, custodianship, and disbursement of
funds in accordance with the purpose for which each reserve was created.

General Capital Fund - The general capital fund accounts for receipt and disbursement of funds
for the acquisition of general capital facilities, other than those acquired in the current fund.

General Fixed Asset Group of Accounts - The general fixed asset group of accounts is utilized to
account for property, land, buildings, and equipment that have been acquired by other
governmental funds.
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13100

Notes to Financial Statements (Cont'd)

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Budgets and Budgetary Accounting - The Township must adopt an annual budget for its current and
municipal open space funds in accordance with N.J.S.A. 40A:4 et seq. N.J.S.A. 40A:4-5 requires the
governing body to introduce and approve the annual municipal budget no later than February 10 of each
year. At introduction, the governing body shall fix the time and place for a public hearing on the budget
and must advertise the time and place at least ten days prior to the hearing in a newspaper published
and circulating in the municipality. The public hearing must not be held less than twenty-eight days after
the date the budget was introduced. After the hearing has been held, the governing body may, by
majority vote, adopt the budget or may amend the budget in accordance with N.J.S.A. 40A:4-9.
Amendments to adopted budgets, if any, are detailed in the statements of revenues and expenditures.

An extension of the statutory dates for introduction, approval, and adoption of the municipal budget may
be granted by the Director of the Division of Local Government Services, with the permission of the
Local Finance Board.

Budgets are adopted on the same basis of accounting utilized for the preparation of the Township's
financial statements.

Cash, Cash Equivalents and Investments - Cash and cash equivalents include petty cash, change
funds and cash on deposit with public depositories. All certificates of deposit are recorded as cash
regardless of the date of maturity. Investments are stated at cost. Consequently, unrealized gain or loss
on investments has not been recorded in accordance with Governmental Accounting Standards Board
Statement No. 31.

New Jersey municipal units are required by N.J.S.A. 40A:5-14 to deposit public funds in a bank or trust
company having its place of business in the State of New Jersey and organized under the laws of the
United States or of the State of New Jersey or in the New Jersey Cash Management Fund. N.J.S.A.
40A:5-15.1 provides a list of investments which may be purchased by New Jersey municipal units. In
addition, other State statutes permit investments in obligations issued by local authorities and other state
agencies.

N.J.S.A. 17:9-41 et seq. establishes the requirements for the security of deposits of governmental units.
The statute requires that no governmental unit shall deposit public funds in a public depository unless
such funds are secured in accordance with the Governmental Unit Deposit Protection Act (“GUDPA”"), a
multiple financial institutional collateral pool, which was enacted in 1970 to protect governmental units
from a loss of funds on deposit with a failed banking institution in New Jersey. Public depositories
include State or federally chartered banks, savings banks or associations located in or having a branch
office in the State of New Jersey, the deposits of which are federally insured. All public depositories
must pledge collateral, having a market value at least equal to five percent of the average daily balance
of collected public funds, to secure the deposits of governmental units. If a public depository fails, the
collateral it has pledged, plus the collateral of all other public depositories, is available to pay the amount
of their deposits to the governmental units.

The cash management plan adopted by the Township requires it to deposit funds in public depositories
protected from loss under the provisions of the Act.

Interfunds - Interfund receivables and payables that arise from transactions between funds are
recorded by all funds affected by such transactions in the period in which the transaction is executed.
Interfund receivables in the current fund are recorded with offsetting reserves which are created by
charges to operations. Income is recognized in the year the receivables are liquidated. Interfund
receivables in the other funds are not offset by reserves.

Inventories of Supplies - The costs of inventories of supplies for all funds are recorded as expenditures
at the time individual items are purchased. The costs of inventories are not included on the various
statements of assets, liabilities, reserves and fund balance.
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13100

Notes to Financial Statements (Cont'd)

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

General Fixed Assets - Accounting for governmental fixed assets, as required by N.J.A.C. 5:30-5.6,
differs in certain respects from accounting principles generally accepted in the United States of America.
In accordance with the regulations, all local units, including municipalities, must maintain a general fixed
assets reporting system that establishes and maintains a physical inventory of honexpendable, tangible
property as defined and limited by the U.S. Office of Management and Budget’s Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Part 200, 8200.12), except
that the useful life of such property is at least five years. The maximum capitalization threshold allowed
by the Circular is $5,000.00; however the Township has adopted a capitalization threshold of $1,000.00.
Generally, assets are valued at historical cost; however, assets acquired prior to December 31, 1985 are
valued at actual historical cost or estimated historical cost. No depreciation of general fixed assets is
recorded. Donated general fixed assets are recorded at their estimated fair market value on the
acquisition date. Interest costs relative to the acquisition of general fixed assets are recorded as
expenditures when paid. Public domain (“infrastructure") general fixed assets consisting of certain
improvements such as roads, bridges, curbs and gutters, streets and sidewalks and drainage systems
are not capitalized. Expenditures for construction in progress are recorded in the capital funds until such
time as the construction is completed and put into operation. The Township is required to maintain a
subsidiary ledger detailing fixed assets records to control additions, retirements, and transfers of fixed
assets. In addition, a statement of general fixed assets, reflecting the activity for the year, must be
included in the Township’s basic financial statements.

The regulations require that general fixed assets, whether constructed or acquired through purchase,
grant or gift be included in the aforementioned inventory. In addition, property management standards
must be maintained that includes accurate records indicating asset description, source, ownership,
acquisition cost and date, the percentage of Federal participation (if any), and the location, use, and
condition of the asset. Periodically, physical inventories must be taken and reconciled with these
records. Lastly, all fixed assets must be adequately controlled to safeguard against loss, damage, or
theft.

Foreclosed Property - Foreclosed property is recorded in the current fund at the assessed valuation
when such property was acquired and is fully reserved. Ordinarily it is the intention of the municipality to
resell foreclosed property in order to recover all or a portion of the delinquent taxes or assessments and
to return the property to a taxpaying basis. For this reason the value of foreclosed property has not been
included in the general fixed assets account group. If such property is converted to a municipal use, it
will be recorded in the general fixed assets account group.

Deferred Charges - The recognition of certain expenditures is deferred to future periods. These
expenditures, or deferred charges, are generally overexpenditures of legally adopted budget
appropriations or emergency appropriations made in accordance with N.J.S.A. 40A:4-46 et seq.
Deferred charges are subsequently raised as items of appropriation in budgets of succeeding years.

Liens Sold for Other Governmental Units - Liens sold on behalf of other governmental units are not
recorded on the records of the tax collector until such liens are collected. Upon their collection, such
liens are recorded as a liability due to the governmental unit net of the costs of the initial sale. The
related costs of sale are recognized as revenue when received.

Fund Balance - Fund balance included in the current fund represents amounts available for anticipation
as revenue in future years’ budgets, with certain restrictions.
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13100

Notes to Financial Statements (Cont'd)

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Revenues - Revenues are recorded when received in cash except for certain amounts which are due
from other governmental units. Revenue from federal and state grants is realized when anticipated as
such in the Township’s budget. Receivables for property taxes are recorded with offsetting reserves on
the statement of assets, liabilities, reserves and fund balance of the Township's current fund;
accordingly, such amounts are not recorded as revenue until collected. Other amounts that are due the
Township which are susceptible to accrual are also recorded as receivables with offsetting reserves and
recorded as revenue when received.

Property Tax Revenues - Property tax revenues are collected in quarterly installments due February 1,
May 1, August 1, and November 1. The amount of tax levied includes not only the amount required in
support of the Township's annual budget, but also the amounts required in support of the budgets of the
County of Burlington, the Lumberton Township School District, and the Rancocas Valley Regional High
School District. Unpaid property taxes are subject to tax sale in accordance with the statutes.

School Taxes - The Township is responsible for levying, collecting, and remitting school taxes for the
Lumberton Township School District and the Rancocas Valley Regional High School District. Operations
is charged for the full amount required to be raised from taxation to operate the local school district for
the period from July 1 to June 30, increased by the amount deferred at December 31, 2014 and
decreased by the amount deferred at December 31, 2015. For the regional high school district,
operations is charged for the Township's share of the amount required to be raised by taxation for the
period from July 1 to June 30, increased by the amount deferred at December 31, 2014 and decreased
by the amount deferred at December 31, 2015.

County Taxes - The municipality is responsible for levying, collecting, and remitting county taxes for the
County of Burlington. County taxes are determined on a calendar year by the County Board of Taxation
based upon the ratables required to be certified to them on January 10 of each year. Operations is
charged for the amount due to the County for the year, based upon the ratables required to be certified
to the County Board of Taxation by January 10 of the current year. In addition, operations is charged for
the County share of added and omitted taxes certified to the County Board of Taxation by October 10 of
the current year, and due to be paid to the County by February 15 of the following year.

Reserve for Uncollected Taxes - The inclusion of the "reserve for uncollected taxes" appropriation in
the Township's annual budget protects the Township from taxes not paid currently. The reserve, the
minimum amount of which is determined on the percentage of collections experienced in the immediate
preceding year, with certain exceptions, is required to provide assurance that cash collected in the
current year will provide sufficient cash flow to meet expected obligations.

Expenditures - Expenditures are recorded on the "budgetary" basis of accounting. Generally,
expenditures are recorded when paid. However, for charges to amounts appropriated for “other
expenses”, an amount is encumbered through the issuance of a numerically controlled purchase order
or when a contract is executed in accordance with N.J.A.C. 5:30-5.2. When encumbered charges are
paid, the amount encumbered is simultaneously liquidated in its original amount. Encumbrances are
offset by an account entitled reserve for encumbrances. The reserve is classified as a cash liability
under New Jersey municipal accounting. At December 31, this reserve represents the portion of
appropriation reserves that has been encumbered and is subject to the same statutory provisions as
appropriation reserves.

Appropriations for principal and interest payments on outstanding general capital bonds, loans, and
notes are provided on the cash basis.
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13100

Notes to Financial Statements (Cont'd)

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Appropriation Reserves - Appropriation reserves covering unexpended appropriation balances are
automatically created at year-end and recorded as liabilities, except for amounts which may be canceled
by the governing body. Appropriation reserves are available, until lapsed at the close of the succeeding
year, to meet specific claims, commitments, or contracts incurred during the preceding year. Lapsed
appropriation reserves are recorded as income.

Long-Term Debt - Long-term debt, relative to the acquisition of capital assets, is recorded as a liability
in the general capital fund. Where an improvement is a “local Improvement”, i.e. assessable upon
completion, long-term debt associated with that portion of the cost of the improvement to be funded by
assessments is transferred to the trust fund upon the confirmation of the assessments or when the
improvement is fully and permanently funded.

Compensated Absences and Postemployment Benefits - Compensated absences for vacation, sick
leave and other compensated absences are recorded and provided for in the annual budget in the year
in which they are paid, on a pay-as-you-go basis. Likewise, no accrual is made for postemployment
benefits, if any, which are also funded on a pay-as-you-go basis.

Impact of Recently Issued Accounting Principles

Recently Issued and Adopted Accounting Pronouncements

For the year ended December 31, 2015, the Township adopted GASB 68, Accounting and Financial
Reporting for Pensions - an amendment of GASB Statement No. 27, and GASB 71, Pension Transition
for Contributions Made Subsequent to the Measurement Date - an amendment of GASB Statement No.
68. As a result of adopting such Statements, the Township was required to measure and disclose
liabilities, deferred outflows of resources, deferred inflows of resources, and expense/expenditures
related to their defined benefit pensions. As a result of the regulatory basis of accounting previously
described in note 1, the implementation of these Statements only required financial statement
disclosures. There exists no impact on the financial statements of the Township.

Note 2: CASH AND CASH EQUIVALENTS

Custodial Credit Risk Related to Deposits - Custodial credit risk is the risk that, in the event of a bank
failure, the Township’s deposits might not be recovered. Although the Township does not have a formal
policy regarding custodial credit risk, N.J.S.A. 17:9-41 et seq. requires that governmental units shall
deposit public funds in public depositories protected from loss under the provisions of the Governmental
Unit Deposit Protection Act (GUDPA). Under the Act, the first $250,000.00 of governmental deposits in
each insured depository is protected by the Federal Deposit Insurance Corporation (FDIC). Public funds
owned by the municipality in excess of FDIC insured amounts are protected by GUDPA. However,
GUDPA does not protect intermingled agency funds such as salary withholdings, bail funds, or funds
that may pass to the municipality relative to the happening of a future condition. Such funds are
classified as uninsured and uncollateralized.

As of December 31, 2015, the Township’s bank balances of $7,045,120.24 were exposed to custodial
credit risk as follows:

Insured by FDIC and GUDPA $ 6,244,699.19
Uninsured and Uncollateralized 800,421.05
Total $ 7,045,120.24
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13100

Notes to Financial Statements (Cont'd)

Note 3: PROPERTY TAXES

The following is a five-year comparison of certain statistical information relative to property taxes and
property tax collections for the current and previous four calendar years:

Year Ended
2015 2014 2013 2012 2011
Tax Rate $ 2.243 $ 2.158 $ 2.159 $ 2.145 $ 2.048
Apportionment of Tax Rate:
Municipal $ .416 $ 399 $ 382 $ .365 $ .348
Municipal Open Space .010 .010 .010 .010 .010
County .400 .366 .378 .406 .381
Regional School .398 .393 .392 .390 .358
Local School 1.019 .990 .997 .974 .951
Assessed Valuation
Year Amount
2015 $ 1,391,372,996.00
2014 1,396,460,946.00
2013 1,417,517,341.00
2012 1,430,909,299.00
2011 1,440,665,311.00
Comparison of Tax Levies and Collections
Percentage
Year Tax Levy Collections of Collections
2015 $ 31,242,429.36 $ 30,804,248.62 98.60%
2014 30,182,625.47 29,745,947.08 98.55%
2013 30,625,525.75 30,056,335.14 98.14%
2012 30,761,279.12 29,977,518.81 97.45%
2011 29,556,893.61 29,126,156.29 98.54%
Delinqguent Taxes and Tax Title Liens
Tax Title Delinquent Total Percentage
Year Liens Taxes Delinquent of Tax Levy
2015 439,709.91 $ 295,590.39 $ 735,300.30 2.35%
2014 390,405.80 262,457.68 652,863.48 2.16%
2013 349,479.27 205,659.82 555,139.09 1.81%
2012 319,073.78 528,760.32 847,834.10 2.76%
2011 294,763.64 225,214.45 519,978.09 1.76%
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13100 Notes to Financial Statements (Cont'd)

Note 3: PROPERTY TAXES (CONT'D)

The following comparison is made of the number of tax title liens receivable on December 31 for the
current and previous four calendar years:

Year Number
2015 15
2014 13
2013 12
2012 12
2011 8

Note 4: FUND BALANCES APPROPRIATED

The following schedule details the amount of fund balances available at the end of the current year and
four previous years and the amounts utilized in the subsequent year's budgets:

Current Fund

Utilized in Percentage
Balance Budget of of Fund
Year December 31, Succeeding Year Balance Used
2015 $ 1,293,941.45 $ 307,500.00 23.76%
2014 422,023.82 307,500.00 72.86%
2013 470,433.84 307,500.00 65.37%
2012 330,226.73 307,500.00 93.12%
2011 439,829.06 325,000.00 73.89%

Note 5: INTERFUND RECEIVABLES AND PAYABLES

The following interfund balances were recorded on the various statements of assets, liabilities, reserves
and fund balance as of December 31, 2015:

Interfunds Interfunds

Fund Receivable Payable
Current $ 56,780.35 $ 69,822.42
Federal and State Grant 69,666.34 306,972.35
Trust - Animal Control 5,934.50
Trust - Municipal Open Space 156.08
Trust - Other 50,845.85
General Capital 306,972.35

$ 433,575.12 $ 433,575.12

The interfund receivables and payables above predominately resulted from collections and payments
made by certain funds on behalf of other funds. During the year 2016, the Township expects to liquidate
such interfunds, depending upon the availability of cash flow.
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Notes to Financial Statements (Cont'd)

Note 6: PENSION PLANS

A substantial number of the Township's employees participate in one of the following defined benefit
pension plans: the Public Employees' Retirement System (“PERS”) and the Police and Firemen’s
Retirement System (“PFRS”), which are administered by the New Jersey Division of Pensions and
Benefits. In addition, several Township employees participate in the Defined Contribution Retirement
Program (“DCRP”), which is a defined contribution pension plan. This plan is administered by Prudential
Financial for the New Jersey Division of Pensions and Benefits. Each plan has a Board of Trustees that
is primarily responsible for its administration. The Division issues a publicly available financial report that
includes financial statements and required supplementary information. That report may be obtained by
writing to:

State of New Jersey
Division of Pensions and Benefits
P.O. Box 295
Trenton, New Jersey 08625-0295
http://www.state.nj.us/treasury/pensions

General Information about the Pension Plans

Plan Descriptions

Public Employees' Retirement System - The Public Employees' Retirement System is a cost-
sharing multiple-employer defined benefit pension plan which was established as of January 1,
1955, under the provisions of N.J.S.A. 43:15A. The PERS'’s designated purpose is to provide
retirement, death, disability and medical benefits to certain qualified members. Membership in the
PERS is mandatory for substantially all full-time employees of the Township, provided the employee
is not required to be a member of another state-administered retirement system or other state
pensions fund or local jurisdiction’s pension fund. The PERS’s Board of Trustees is primarily
responsible for the administration of the PERS.

Police and Firemen’s Retirement System - The Police and Firemen’s Retirement System is a
cost-sharing multiple-employer defined benefit pension plan which was established as of July 1,
1944, under the provisions of N.J.S.A. 43:16A. The PFRS’s designated purpose is to provide
retirement, death, disability and medical benefits to certain qualified members. Membership in the
PFRS is mandatory for substantially all full-time police and firemen of the Township. The PFRS’s
Board of Trustees is primarily responsible for the administration of the PFRS.

Defined Contribution Retirement Program - The Defined Contribution Retirement Program is a
multiple-employer defined contribution pension fund established on July 1, 2007 under the
provisions of Chapter 92, P.L. 2007, and Chapter 103, P.L. 2007 (N.J.S.A. 43:15C-1 et. seq.). The
DCRP is a tax-qualified defined contribution money purchase pension plan under Internal Revenue
Code (IRC) § 401(a) et seq., and is a “governmental plan” within the meaning of IRC § 414(d). The
DCRP provides retirement benefits for eligible employees and their beneficiaries. Individuals
covered under DCRP are employees enrolled in PERS on or after July 1, 2007, who earn salary in
excess of established “maximum compensation” limits; employees enrolled in PFRS after May 21,
2010, who earn salary in excess of established “maximum compensation” limits; employees
otherwise eligible to enroll in PERS on or after November 2, 2008, who do not earn the minimum
annual salary for tier 3 enrollment but who earn salary of at least $5,000.00 annually; and employees
otherwise eligible to enroll in PERS after May 21, 2010 who do not work the minimum number of
hours per week required for tiers 4 or 5 enrollment, but who earn salary of at least $5,000.00
annually.
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General Information about the Pension Plans (Cont’'d)

Vesting and Benefit Provisions

Public Employees’ Retirement System - The vesting and benefit provisions are set by N.J.S.A.
43:15A. The PERS provides retirement, death and disability benefits. All benefits vest after ten
years of service, except for medical benefits, which vest after 25 years of service or under the
disability provisions of the PERS.

The following represents the membership tiers for PERS:
Tier Definition

Members who were enrolled prior to July 1, 2007

Members who were eligible to enroll on or after July 1, 2007 and prior to November 2, 2008
Members who were eligible to enroll on or after November 2, 2008 and prior to May 21, 2010
Members who were eligible to enroll after May 21, 2010 and prior to June 28, 2011
Members who were eligible to enroll on or after June 28, 2011

ab~hwWNPE |

Service retirement benefits of 1/55™ of final average salary for each year of service credit is available
to tiers 1 and 2 members upon reaching age 60 and to tier 3 members upon reaching age 62.
Service retirement benefits of 1/60™ of final average salary for each year of service credit is available
to tier 4 members upon reaching age 62 and tier 5 members upon reaching age 65. Early retirement
benefits are available to tiers 1 and 2 members before reaching age 60, tiers 3 and 4 before age 62
with 25 or more years of service credit and tier 5 with 30 or more years of service credit before age
65. Benefits are reduced by a fraction of a percent for each month that a member retires prior to the
age at which a member can receive full early retirement benefits in accordance with their respective
tier. Tier 1 members can receive an unreduced benefit from age 55 to age 60 if they have at least
25 years of service. Deferred retirement is available to members who have at least ten years of
service credit and have not reached the service retirement age for the respective tier.

Police and Firemen’s Retirement System - The vesting and benefit provisions are set by N.J.S.A.
43:16A. The PFRS provides retirement, death and disability benefits. All benefits vest after ten
years of service, except disability benefits, which vest after four years of service.

The following represents the membership tiers for PFRS:
Tier Definition

1 Members who were enrolled prior to May 22, 2010
2 Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 2011
3 Members who were eligible to enroll on or after June 28, 2011

Service retirement benefits are available at age 55 and are generally determined to be 2% of final
compensation for each year of creditable service, as defined, up to 30 years plus 1% for each year
of service in excess of 30 years. Members may seek special retirement after achieving 25 years of
creditable service, in which benefits would equal 65% (tiers 1 and 2 members) and 60% (tier 3
members) of final compensation plus 1% for each year of creditable service over 25 years but not to
exceed 30 years. Members may elect deferred retirement benefits after achieving ten years of
service, in which case benefits would begin at age 55 equal to 2% of final compensation for each
year of service.
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General Information about the Pension Plans (Cont’'d)

Vesting and Benefit Provisions (Cont’d)

Defined Contribution Retirement Program - Eligible members are provided with a defined
contribution retirement plan intended to qualify for favorable Federal income tax treatment under IRC
Section 401(a), a noncontributory group life insurance plan and a noncontributory group disability
benefit plan. A participant's interest in that portion of his or her defined contribution retirement plan
account attributable to employee contributions shall immediately become and shall at all times
remain fully vested and nonforfeitable. A participant's interest in that portion of his or her defined
contribution retirement plan account attributable to employer contributions shall be vested and
nonforfeitable on the date the participant commences the second year of employment or upon his or
her attainment of age 65, while employed by an employer, whichever occurs first.

Contributions

Public Employees’ Retirement System - The contribution policy is set by N.J.S.A. 43:15A and
requires contributions by active members and contributing employers. Members contribute at a
uniform rate. Pursuant to the provisions of Chapter 78, P.L. 2011, the active member contribution
rate increased from 5.5% of annual compensation to 6.5% plus an additional 1% phased-in over
seven years beginning in July 2012. The member contribution rate was 6.92% in State fiscal year
2015. The phase-in of the additional incremental member contribution rate takes place in July of
each subsequent State fiscal year. The rate for members who are eligible for the Prosecutors Part
of PERS (Chapter 366, P.L. 2001) increased from 8.5% of base salary to 10%. Employers'
contributions are based on an actuarially determined amount which includes the normal cost and
unfunded accrued liability.

The Township’s contractually required contribution rate for the year ended December 31, 2015 was
12.15% of the Township’s covered-employee payroll. This amount was actuarially determined as
the amount that, when combined with employee contributions, is expected to finance the costs of
benefits earned by employees during the year, including an additional amount to finance any
unfunded accrued liability.

Based on the most recent PERS measurement date of June 30, 2015, the Township’s contractually
required contribution to the pension plan for the year ended December 31, 2015 is $143,181.00, and
is payable by April 1, 2016. Due to the basis of accounting described in note 1, no liability has been
recorded in the financial statements for this amount. Based on the PERS measurement date of
June 30, 2014, the Township’s contractually required contribution to the pension plan for the year
ended December 31, 2014 was $135,243.00, which was paid on April 1, 2015. Employee
contributions to the plan during the year ended December 31, 2015 were $85,228.27.

Police and Firemen’s Retirement System - The contribution policy is set by N.J.S.A. 43:16A and
requires contributions by active members and contributing employers. Pursuant to the provisions of
Chapter 78, P.L. 2011, the active member contribution rate increased from 8.5% to 10.0% in
October 2011. Employers' contributions are based on an actuarially determined amount which
includes the normal cost and unfunded accrued liability.
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General Information about the Pension Plans (Cont’'d)

Contributions (Cont’d)

Police and Firemen’s Retirement System (Cont’d)

Special Funding Situation Component - Under N.J.S.A. 43:16A-15, local participating employers
are responsible for their own contributions based on actuarially determined amounts, except
where legislation was passed which legally obligated the State if certain circumstances occurred.
The legislation which legally obligates the State is as follows: Chapter 8, P.L. 2000, Chapter
318, P.L. 2001, Chapter 86, P.L. 2001, Chapter 511, P.L. 1991, Chapter 109, P.L. 1979, Chapter
247, P.L. 1993 and Chapter 201, P.L. 2001. The amounts contributed on behalf of the
local participating employers under this legislation is considered to be a special funding
situation as defined by GASB Statement No. 68, and the State is treated as a nonemployer
contributing entity. Since the local participating employers do not contribute under this
legislation directly to the plan (except for employer specific financed amounts), there is no net
pension liability or deferred outflows or inflows to disclose in the notes to the financial
statements of the local participating employers related to this legislation.

The Township’s contractually required contribution rate for the year ended December 31, 2015 was
22.32% of the Township’s covered-employee payroll. This amount was actuarially determined as
the amount that, when combined with employee contributions, is expected to finance the costs of
benefits earned by employees during the year, with an additional amount to finance any unfunded
accrued liability.

Based on the most recent PFRS measurement date of June 30, 2015, the Township’s contractually
required contribution to the pension plan for the year ended December 31, 2015 is $320,976.00, and
is payable by April 1, 2016. Due to the basis of accounting described in note 1, no liability has been
recorded in the financial statements for this amount. Based on the PFRS measurement date of June
30, 2014, the Township’s contractually required contribution to the pension plan for the year ended
December 31, 2014 was $314,510.00, which was paid on April 1, 2015. Employee contributions to
the plan during the year ended December 31, 2015 were $147,777.16.

The amount of contractually required contribution for the State of New Jersey’s proportionate share,
associated with the Township, for the year ended December 31, 2015 was 2.09% of the Township’s
covered-employee payroll.

Based on the most recent PFRS measurement date of June 30, 2015, the State’s contractually
required contribution, on-behalf of the Township, to the pension plan for the year ended December
31, 2015 is $30,026.00, and is payable by April 1, 2016. Based on the PFRS measurement date of
June 30, 2014, the State’s contractually required contribution, on-behalf of the Township, to the
pension plan for the year ended December 31, 2014 was $23,031.00, which was paid on April 1,
2015.

Defined Contribution Retirement Program - The contribution policy is set by N.J.S.A. 43:15C-3
and requires contributions by active members and contributing employers. In accordance with
Chapter 92, P.L. 2007 and Chapter 103, P.L. 2007, plan members are required to contribute 5.5% of
their annual covered salary. In addition to the employee contributions, the Township contributes 3%
of the employees' base salary, for each pay period, to Prudential Financial not later than the fifth
business day after the date on which the employee is paid for that pay period.

For the year ended December 31, 2015, employee contributions totaled $3,107.74, and the
Township’s contributions were $1,695.11. There were no forfeitures during the year.
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Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Pensions

Public Employees’ Retirement System - At December 31, 2015, the Township’s proportionate share
of the PERS net pension liability was $3,738,522.00. The net pension liability was measured as of June
30, 2015, and the total pension liability used to calculate the net pension liability was determined by an
actuarial valuation as of July 1, 2014. The total pension liability was calculated through the use of
updated procedures to roll forward from the actuarial valuation date to the measurement date of June
30, 2015. The Township’s proportion of the net pension liability was based on a projection of the
Township’s long-term share of contributions to the pension plan relative to the projected contributions of
all participating employers, actuarially determined. For the June 30, 2015 measurement date, the
Township’s proportion was .0166541472%, which was an increase of .0002488384% from its proportion
measured as of June 30, 2014.

At December 31, 2015, the Township’s proportionate share of the PERS pension expense, calculated by
the plan as of the June 30, 2015 measurement date is $289,343.00. This expense is not recognized by
the Township because of the regulatory basis of accounting as described in note 1; however, as
previously mentioned, for the year ended December 31, 2015, the Township’s contributions to PERS
were $135,243.00, and were paid on April 1, 2015.

Police and Firemen’s Retirement System - At December 31, 2015, the Township’s and State of New
Jersey’s proportionate share of the PFRS net pension liability were as follows:

Township's Proportionate Share of Net Pension Liability $ 6,577,272.00

State of New Jersey's Proportionate Share of Net Pension
Liability Associated with the Township 576,805.00

$ 7,154,077.00

The net pension liability was measured as of June 30, 2015, and the total pension liability used to
calculate the net pension liability was determined by an actuarial valuation as of July 1, 2014. The total
pension liability was calculated through the use of updated procedures to roll forward from the actuarial
valuation date to the measurement date of June 30, 2015. The Township’s proportion of the net pension
liability was based on a projection of the Township’s long-term share of contributions to the pension plan
relative to the projected contributions of all participating employers and the State of New Jersey,
actuarially determined. For the June 30, 2015 measurement date, the Township’s proportion was
.0394876874%, which was a decrease of .0014604530% from its proportion measured as of June 30,
2014. Likewise, at June 30, 2015, the State of New Jersey’s proportion, on-behalf of the Township, was
.0394876874%, which was a decrease of .0014604530% from its proportion, on-behalf of the Township,
measured as of June 30, 2014.

At December 31, 2015, the Township’s proportionate share of the PFRS pension expense, calculated by
the plan as of the June 30, 2015 measurement date is $638,095.00. This expense is not recognized by
the Township because of the regulatory basis of accounting as described in note 1; however, as
previously mentioned, for the year ended December 31, 2015, the Township’s contributions to PFRS
were $314,510.00, and were paid on April 1, 2015.
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Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Pensions (Cont’'d)

Police and Firemen’s Retirement System (Cont’d) - At December 31, 2015, the State’s proportionate
share of the PFRS pension expense, associated with the Township, calculated by the plan as of the
June 30, 2015 measurement date is $71,948.00. This on-behalf expense is not recognized by the
Township because of the regulatory basis of accounting as described in note 1.

Deferred Outflows of Resources and Deferred Inflows of Resources - At December 31, 2015, the
Township had deferred outflows of resources and deferred inflows of resources related to pensions from
the following sources:

Deferred Outflows of Resources Deferred Inflows of Resources
PERS PFRS Total PERS PFRS Total

Differences between Expected

and Actual Experience $ 89,188.00 $ - $ 89,188.00 $ - $ 56,731.00 $ 56,731.00
Changes of Assumptions 401,487.00 1,214,328.00 1,615,815.00
Net Difference between Projected

and Actual Earnings on Pension

Plan Investments - - - 60,108.00 114,472.00 174,580.00
Changes in Proportion and Differences

between Township Contributions and

Proportionate Share of Contributions 198,134.00 441,686.00 639,820.00 - 160,197.00 160,197.00
Township Contributions Subsequent to

the Measurement Date 71,591.00 160,488.00 232,079.00

$ 760,400.00 $ 1,816,502.00 $ 2,576,902.00 $ 60,108.00 $ 331,400.00 $ 391,508.00

$71,591.00 and $160,488.00 for PERS and PFRS, respectively, included in deferred outflows of
resources, will be included as a reduction of the net pension liability in the year ending December 31,
2016. These amounts were based on an estimated April 1, 2017 contractually required contribution,
prorated from the pension plans measurement date of June 30, 2015 to the Township’s year end of
December 31, 2015.
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Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Pensions (Cont’'d)

Deferred Outflows of Resources and Deferred Inflows of Resources (Cont’d) - The Township will
amortize the above other deferred outflow of resources and deferred inflows of resources related to
pensions over the following number of years:

PERS PFRS
Deferred Deferred Deferred Deferred
Outflow of Inflow of Outflow of Inflow of
Resources Resources Resources Resources
Differences between Expected
and Actual Experience
Year of Pension Plan Deferral:
June 30, 2014 - - - -
June 30, 2015 5.72 - - 5.53
Changes of Assumptions
Year of Pension Plan Deferral:
June 30, 2014 6.44 - 6.17 -
June 30, 2015 5.72 - 5.53 -
Net Difference between Projected
and Actual Earnings on Pension
Plan Investments
Year of Pension Plan Deferral:
June 30, 2014 - 5.00 - 5.00
June 30, 2015 - 5.00 - 5.00
Changes in Proportion and Differences
between Township Contributions and
Proportionate Share of Contributions
Year of Pension Plan Deferral:
June 30, 2014 6.44 6.44 6.17 6.17
June 30, 2015 5.72 5.72 5.53 5.53
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Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Pensions (Cont’'d)

Deferred Outflows of Resources and Deferred Inflows of Resources (Cont'd) - Other amounts
included as deferred outflows of resources and deferred inflows of resources related to pensions will be
recognized in future periods as follows:

Year Ending

Dec 31, PERS PFRS Total
2016 $ 122,385.00 $ 268,827.00 $ 391,212.00
2017 122,385.00 268,827.00 391,212.00
2018 122,387.00 268,827.00 391,214.00
2019 168,147.00 400,235.00 568,382.00
2020 93,397.00 117,898.00 211,295.00

$ 628,701.00 $ 1,324,614.00 $ 1,953,315.00

Actuarial Assumptions

The net pension liability was measured as of June 30, 2015, and the total pension liability used to
calculate the net pension liability was determined by an actuarial valuation as of July 1, 2014. The total
pension liability was calculated through the use of updated procedures to roll forward from the actuarial
valuation date to the measurement date of June 30, 2015. This actuarial valuation used the following
actuarial assumptions, applied to all periods included in the measurement:

PERS PERS
Inflation 3.04% 3.04%
Salary Increases:
2012-2021 2.15% - 4.40% Based on Age 2.60% - 9.48% Based on Age
Thereafter 3.15% - 5.40% Based on Age 3.60% - 10.48% Based on Age
Investment Rate of Return 7.90% 7.90%
Mortality Rate Table RP-2000 RP-2000
Period of Actuarial Experience
Study upon which Actuarial
Assumptions were Based July 1, 2008 - June 30, 2011 July 1, 2010 - June 30, 2013

For PERS, mortality rates were based on the RP-2000 Combined Healthy Male and Female Mortality
Tables (setback 1 year for males and females) for service retirement and beneficiaries of former
members with adjustments for mortality improvements from the base year of 2012 based on Projection
Scale AA. The RP-2000 Disabled Mortality Tables (setback 3 years for males and setback 1 year for
females) are used to value disabled retirees.
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Actuarial Assumptions (Cont’d)

For PFRS, mortality rates were based on the RP-2000 Combined Healthy Mortality Tables projected one
year using Projection Scale AA and one year using Projection Scale BB for male service retirements with
adjustments for mortality improvements from the base year based on Projection Scale BB. Mortality
rates were based on the RP-2000 Combined Healthy Mortality Tables projected fourteen years using
Projection Scale BB for female service retirements and beneficiaries with adjustments for mortality
improvements from the base year of 2014 based on Projection Scale BB.

For PERS and PFRS, in accordance with State statute, the long-term expected rate of return on plan
investments (7.90% at June 30, 2015) is determined by the State Treasurer, after consultation with the
Directors of the Division of Investments and Division of Pensions and Benefits, the board of trustees and
the actuaries. The long-term expected rate of return was determined using a building block method in
which best-estimate ranges of expected future real rates of return (expected returns, net of pension plan
investment expense and inflation) are developed for each major asset class. These ranges are
combined to produce the long-term expected rate of return by weighting the expected future real rates of
return by the target asset allocation percentage and by adding expected inflation. Best estimates of
arithmetic rates of return for each major asset class included in PERS’s and PFRS’s target asset
allocation as of June 30, 2015 are summarized in the following table:

Long-Term

Target Expected Real
Asset Class Allocation Rate of Return
Cash 5.00% 1.04%
U.S. Treasuries 1.75% 1.64%
Investment Grade Credit 10.00% 1.79%
Mortgages 2.10% 1.62%
High Yield Bonds 2.00% 4.03%
Inflation-Indexed Bonds 1.50% 3.25%
Broad U.S. Equities 27.25% 8.52%
Developed Foreign Equities 12.00% 6.88%
Emerging Market Equities 6.40% 10.00%
Private Equity 9.25% 12.41%
Hedge Funds / Absolute Return 12.00% 4.72%
Real Estate (Property) 2.00% 6.83%
Commodities 1.00% 5.32%
Global Debt ex U.S. 3.50% -0.40%
REIT 4.25% 5.12%

100.00%
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Actuarial Assumptions

Discount Rate - The discount rate used to measure the total pension liability at June 30, 2015 was
4.90% for PERS and 5.79% for PFRS. For both PERS and PFRS, the respective single blended
discount rates were based on the long-term expected rate of return on pension plan investments of
7.90%, and a municipal bond rate of 3.80% as of June 30, 2015, based on the Bond Buyer Go 20-Bond
Municipal Bond Index which includes tax-exempt general obligation municipal bonds with an average
rating of AA/Aa or higher. The projection of cash flows used to determine the discount rates assumed
that contributions from plan members will be made at the current member contribution rates and that
contributions from employers and for PFRS, the non-employer contributing entity, will be made based on
the average of the last five years of contributions. Based on those assumptions, the plan’s fiduciary net
position was projected to be available to make projected future benefit payments of current plan
members through 2033 for PERS and through 2045 for PFRS. Therefore, the long-term expected rate of
return on plan investments was applied to projected benefit payments through 2033 for PERS and
through 2045 for PFRS, and the municipal bond rate was applied to projected benefit payments after
that date in determining the total pension liabilities.

Sensitivity of Township’s Proportionate Share of Net Pension Liability to Changes in the
Discount Rate

Public Employees' Retirement System (PERS) - The following presents the Township’s proportionate
share of the net pension liability at June 30, 2015, the plans measurement date, calculated using a
discount rate of 4.90%, as well as what the Township’s proportionate share of the net pension liability
would be if it were calculated using a discount rate that is 1% lower or 1% higher than the current rates
used:

1% Current 1%
Decrease Discount Rate Increase
(3.90%) (4.90%) (5.90%)
Township's Proportionate Share
of the Net Pension Liability $ 4,646,526.00 $ 3,738,522.00 $ 2,977,259.00

Police and Firemen’s Retirement System (PFRS) - As previously mentioned, PFRS has a special
funding situation, where the State of New Jersey pays a portion of the Township’s annual required
contribution. As such, the net pension liability as of June 30, 2015, the plans measurement date, for the
Township and the State of New Jersey, calculated using a discount rate of 5.79%, as well as using a
discount rate that is 1% lower or 1% higher than the current rates used is as follows:

1% Current 1%
Decrease Discount Rate Increase
(4.79%) (5.79%) (6.79%)
Township's Proportionate Share
of the Net Pension Liability $ 8,670,933.00 $ 6,577,272.00 $ 4,870,079.00
State of New Jersey's Proportionate
Share of Net Pension Liability
associated with the Township 760,412.00 576,805.00 427,090.00

$ 9,431,345.00 $ 7,154,077.00 $ 5,297,169.00
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Pension Plan Fiduciary Net Position

Detailed information about each pension plan’s fiduciary net position is available in the separately issued
New Jersey Division of Pension and Benefits financial report. Information on where to obtain the report
is indicated at the beginning of this note.

Supplementary Pension Information

In accordance with GASB 68, the following information is also presented for the PERS and PFRS
Pension Plans. These schedules are presented to illustrate the requirements to show information for 10
years; however, until a full 10-year trend is compiled, this presentation will only include information for
those years for which information is available.

Schedule of the Township’s Proportionate Share of the Net Pension Liability - Public Employees’
Retirement System (PERS) (Last Three Years)

Measurement Date Ended June 30,

2015 2014 2013
Township's Proportion of the Net Pension Liability 0.0166541472%  0.0164053088%  0.0152016065%
Township's Proportionate Share of the Net Pension Liability $ 3,738,522.00 $ 3,071,522.00 $ 2,905,329.00
Township's Covered-Employee Payroll $ 1,150,180.00 $ 1,135,900.00 $ 1,052,516.00

Township's Proportionate Share of the Net Pension
Liability as a Percentage of it's Covered-Employee Payroll 325.04% 270.40% 276.04%

Plan Fiduciary Net Position as a Percentage of the Total
Pension Liability 47.93% 52.08% 48.72%

Schedule of the Township’s Contributions - Public Employees’ Retirement System (PERS) (Last
Three Years)

Year Ended December 31,

2015 2014 2013

Township's Contractually Required Contribution $ 143,181.00 $ 135,243.00 $ 114,541.00
Township's Contribution in Relation to the Contractually

Required Contribution (143,181.00) (135,243.00) (114,541.00)
Township's Contribution Deficiency (Excess) $ - $ - $ -
Township's Covered-Employee Payroll $ 1,178,306.00 $ 1,125,564.00 1,139,404.00
Township's Contributions as a Percentage of it's

Cowered-Employee Payroll 12.15% 12.02% 10.05%
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Supplementary Pension Information (Cont’d)

Schedule of the Township’s Proportionate Share of the Net Pension Liability - Police and
Firemen’s Retirement System (PFRS) (Last Three Years)

Township's Proportion of the Net Pension Liability

Township's Proportionate Share of the Net Pension Liability $ 6,577,272.00

State's Proportionate Share of the Net Pension Liability
associated with the Township

Total
Township's Cowvered-Employee Payroll

Township's Proportionate Share of the Net Pension

Liability as a Percentage of it's Covered-Employee Payroll

Plan Fiduciary Net Position as a Percentage of the Total

Pension Liability

Measurement Date Ended June 30,

2015 2014 2013

0.0394876874%  0.0409481404%  0.0360322120%

$ 5,150,896.00 $ 4,790,157.00

576,805.00 554,665.00 446,501.00

$ 7,154,077.00 $ 5,705561.00 $ 5,236,658.00

$ 1,250,500.00 $ 1,208,672.00 $ 1,085,740.00

525.97% 426.16% 441.19%

56.31% 62.41% 58.70%

Schedule of the Township’s Contributions - Police and Firemen’s Retirement System (PFRS)

(Last Three Years)

Township's Contractually Required Contribution

Township's Contribution in Relation to the Contractually
Required Contribution

Township's Contribution Deficiency (Excess)
Township's Covered-Employee Payroll

Township's Contributions as a Percentage of it's
Cowered-Employee Payroll
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Year Ended December 31,

2015 2014 2013

$ 320,976.00 $ 314,510.00 $ 262,883.00

(320,976.00) (314,510.00) (262,883.00)

$ - $ - $ -

$ 1,438,231.00 $ 1,297,605.00 $ 1,262,672.00

22.32% 24.24% 20.82%
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Notes to Financial Statements (Cont'd)

Note 6: PENSION PLANS (CONT'D)

Other Notes to Supplementary Pension Information

Public Employees’ Retirement System (PERS)
Changes in Benefit Terms - None

Changes in Assumptions - The discount rate changed from 5.39% as of June 30, 2014, to 4.90% as of
June 30, 2015, in accordance with Paragraph 44 of GASB Statement No. 67.

Other Changes in Assumptions - New assumptions related to future increases on Social Security Wage
Base and the 401(a)(17) compensation limit have been added as follows:

401(a)(17) Pay Limit - 3.00 per annum
Social Security Wage Base - 4.00 per annum

Police and Firemen’s Retirement System (PFRS)
Changes in Benefit Terms - None

Changes in Assumptions - The discount rate changed from 6.32% as of June 30, 2014, to 5.79% as of
June 30, 2015, in accordance with Paragraph 44 of GASB Statement No. 67.

Other Changes in Assumptions - Demographic assumptions with respect to no-vested withdrawal,
disability, service retirement, active death, salary increases rates and inactive mortality were revised in
accordance with the results of the Julyl, 2010 — June 30, 2013 experience study and approved by the
Board of Trustees of the PERS Pension Plan at its February 9, 2015 Board Meeting.

Note 7: COMPENSATED ABSENCES

All Township employees are entitled to paid vacation and sick time upon retirement, provided that the
employee has at least twenty years of service with the Township.

All police department employees are entitled to one paid sick leave day per month for the first five years
of service. At the beginning of the sixth year of service the employees are entitled to one and a half
paid sick leave days per month. Full-time union employees, other than the police department
employees, are entitled to ten paid sick leave days each year. Full-time non-union employees are
entitled to six paid sick leave days each year. All Township employees may accumulate their sick leave
days and carry them forward to the subsequent year. The current policy provides that one
compensated sick day for every two days accumulated may be paid out at retirement. There is a
maximum payout of $15,000.00 for all Township employees. For police department employees, the
employee’s average daily salary for the three years preceding retirement shall be used to calculate the
rate of pay upon termination. For all other employees, the employee’s average daily salary for the five
years preceding retirement shall be used to calculate the rate of pay upon termination.

All Township employees are entitled to paid vacation days each year, the number of which is dependent
on their number of years of service with the Township. Unused vacation days may be accumulated and
carried forward for up to three years. Vacation time unused is reimbursed to the employees upon
retirement.

The Township does not record accrued expenses related to compensated absences. However, it is

estimated that, at December 31, 2015, accrued benefits for compensated absences are valued at
$619,173.77.
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Notes to Financial Statements (Cont'd)

Note 8: DEFERRED COMPENSATION SALARY ACCOUNT

The Township offers its employees a deferred compensation plan in accordance with Internal Revenue
Code Section 457, which has been approved by the Director of the Division of Local Government
Services. The Plan, available to all full time employees at their option, permits employees to defer a
portion of their salary to future years. The deferred compensation is not available to participants until
termination, retirement, death, or unforeseeable emergency.

Amounts deferred under Section 457 plans must be held in trust for the exclusive benefit of participating
employees and not be accessible by the Township or its creditors. Since the Township does not have a
fiduciary relationship with the Plan, the balances and activities of the Plan are not reported in the
Township’s financial statements.

Note 9: SANITARY LANDFILL ESCROW CLOSURE FUND

Note 10:

The Township previously operated a municipal landfill located in the Township. The Sanitary Landfill
Facility Closure and Contingency Fund Act of 1981 was enacted to provide funding, during the life of the
landfill, of costs associated with the closure of sanitary landfills. The Act requires the owner or operator
of every sanitary landfill to establish an escrow account for closure and deposit, on a monthly basis, an
amount equal to $1.00 per ton of solid waste accepted for disposal. No withdrawals may be made from
the fund without written approval from the State Department of Environmental Protection and Energy.

Under the provisions of N.J.S.A. 13:1E-1 et seq., known as the Solid Waste Management Act,
approval was granted on November 2, 1995 by the State of New Jersey, Department of Environmental
Protection (NJDEP) for a closure and post closure plan. On February 24, 2000, the NJDEP accepted
the Township's As-Built Documents for the closure of the landfill as complete.

The Township presently holds funds in escrow in accordance with the post closure financial plan
approved by the NJDEP on November 2, 1995.

CAPITAL DEBT

General Improvement Bonds

Refunding Bonds, Series 2003 - On February 1, 2003, the Township issued $3,155,000.00 of general
obligation refunding bonds, with interest rates ranging from 2.0% to 4.2%. The bonds were issued for
the purpose of refunding and redeeming $2,994,000.00 of the remaining $3,194,000.00 general
obligations, series 1996A, dated September 1, 1996, maturing in the years 2004 through 2016, inclusive,
at a redemption price of 102% of the bonds redeemed, and paying the costs of issuance associated with
the issuance of the refunding bonds.

Burlington County Bridge Commission, Series 2005 - On December 22, 2005, the Township issued
$3,889,000.00 of general obligation bonds through the Burlington County Bridge Commission, with
interest rates ranging from 3.375% to 5.000%. The purpose of the bonds was to fund ordinances 2002-
13, 2004-14, and 2005-17. The bonds mature in 2006 to 2016.

Burlington County Bridge Commission, Series 2009 - On August 15, 2009, the Township issued
$1,129,000.00 of general obligation bonds through the Burlington County Bridge Commission, with
interest rates ranging from 2.5% to 5.0%. The purpose of the bonds was to fund ordinance 2008-14.
The bonds mature in 2010 to 2018.

General Obligation Bonds, Series 2013 - On November 18, 2013, the Township issued $2,138,000.00 of
general obligation bonds, with interest rates ranging from 2.0% to 3.0%. The purpose of the bonds was
to fund ordinances 2009-06-010, 2010-06-007, 2012-12-015, 2013-03-003, and 2013-08-007. The
bonds mature in 2014 to 2025.
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Note 10: CAPITAL DEBT (CONT'D)

The following schedule represents the remaining debt service, through maturity, for the general serial

bonds:

Year Principal Interest Total

2016 $ 952,000.00 $ 85,855.00 $ 1,037,855.00

2017 317,000.00 54,000.00 371,000.00

2018 329,000.00 43,400.00 372,400.00

2019 185,000.00 33,840.00 218,840.00

2020 190,000.00 30,140.00 220,140.00

2021-2025 993,000.00 84,600.00 1,077,600.00
$ 2,966,000.00 $ 331,835.00 $ 3,297,835.00

New Jersey Environmental Infrastructure Loans

On November 1, 2001, the Township entered into a loan agreement with the New Jersey Environmental
Infrastructure Trust to provide $958,432.00, at no interest, from the fund loan, and $1,010,000.00 at
interest rates ranging from 4.00% to 5.50% from the trust loan. The proceeds were used to fund the
reconstruction of Hollybrook Road. Semiannual debt payments are due February 1st and August 1st
through 2021.

The following schedule represents the remaining debt service, through maturity, for the New Jersey
Environmental Infrastructure loans payable:

Year Principal Interest Total
2016 120,824.88 21,112.50 141,937.38
2017 118,717.97 17,862.50 136,580.47
2018 124,852.46 14,612.50 139,464.96
2019 130,824.87 11,112.50 141,937.37
2020 78,848.75 7,362.50 86,211.25
2021 80,000.00 3,800.00 83,800.00
654,068.93 75,862.50 729,931.43
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Notes to Financial Statements (Cont'd)

Note 10: CAPITAL DEBT (CONT'D)

The following schedule represents the Township’s summary of debt for the current and two previous

years:
2015 2014 2013

Issued

General:

Bond Anticipation Notes $ 2,235,786.00 532,950.00

General Serial Bonds 2,966,000.00 3,891,000.00 5,118,000.00

Infrastructure Trust Loans 654,068.93 768,597.25 876,666.95
Total Issued 5,855,854.93 4,659,597.25 6,527,616.95
Authorized but not Issued
General:

Bonds, Loans and Notes 175,000.00 911,186.00 137,976.63
Total Authorized but not Issued 175,000.00 911,186.00 137,976.63
Total Issued and Authorized

but not Issued 6,030,854.93 5,570,783.25 6,665,593.58
Deductions
General:

Resene for Payment of Bonds 126,431.08

Excess Proceeds from Issuance of Notes 532,950.00
Total Deductions - - 659,381.08
Net Debt $ 6,030,854.93 $ 5,570,783.25 $ 6,006,212.50

Summary of Statutory Debt Condition - Annual Debt Statement

The summarized statement of debt condition which follows is prepared in accordance with the required
method of setting up the annual debt statement and indicated a statutory net debt of .449%.

Gross Debt Deductions Net Debt
School Purposes $ 9,660,000.00 $ 9,660,000.00
Regional School Purposes 4,648,901.11 4,648,901.11
General 6,030,854.93 $ 6,030,854.93
$ 20,339,756.04 $ 14,308,901.11 $ 6,030,854.93

Net debt $6,030,854.93 divided by the equalized valuation basis per N.J.S.A.40A:2-2, as amended,
$47,007,928.51, equals .449%.

3 1/2% of Equalized Valuation Basis (Municipal) $
Less: Net Debt

47,007,928.51
6,030,854.93

Remaining Borrowing Power $ 40,977,073.58
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Note 11: SCHOOL TAXES

Rancocas Valley Regional High School District tax has been raised and the liability deferred by statutes,
resulting in the school tax payable (prepaid) set forth in the current fund liabilities as follows:

Balance December 31,
2015 2014

Balance of Tax (Prepaid) $ (4.08) $ (4.06)
Deferred 2,774,056.50 2,748,253.50

$ 2,774,052.42 $ 2,748,249.44

Lumberton Township School District tax has been raised and the liability deferred by statutes, resulting
in the school tax payable set forth in the current fund liabilities as follows:

Balance December 31,

2015 2014
Balance of Tax $ 165,166.50 $ 102,438.50
Deferred 7,083,379.50 6,913,728.50

$ 7,248,546.00 $ 7,016,167.00

Note 12: RISK MANAGEMENT

The Township is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters.

New Jersey Unemployment Compensation Insurance - The Township has elected to fund its New
Jersey Unemployment Compensation Insurance under the "Benefit Reimbursement Method". Under this
plan, the Township is required to reimburse the New Jersey Unemployment Trust Fund for benefits paid
to its former employees and charged to its account with the State. The Township is billed quarterly for
amounts due to the State.

The following is a summary of Township contributions, reimbursements to the State for benefits paid and
the ending balance of the Township's trust fund for the current and previous two years:

Amount Ending
Year Contributions Reimbursed Balance

2015 $ 4,584.32 $ 3,130.71 $ 71,622.57
2014 4,308.38 6,032.19 70,168.96
2013 8,008.31 4,298.54 71,892.77

It is estimated that unreimbursed payments on behalf of the Township at December 31, 2015 are
$900.00.
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Notes to Financial Statements (Cont'd)

Note 12:

Note 13:

RISK MANAGEMENT (CONT’'D)

Joint Insurance Pool - The Township is a member of the Burlington County Insurance Pool Joint
Insurance Fund. The Fund provides its members with the following coverage:

General Liability Boiler & Machinery
Automobile Liability Workers’ Compensation
Property (including Auto Physical Damage) Police Professional
Fidelity & Performance (Blanket) Public Officials / EPL

Contributions to the Fund, including a reserve for contingencies, are payable in two installments and are
based on actuarial assumptions determined by the Fund's actuary. The Commissioner of Insurance may
order additional assessments to supplement the Fund's claim, loss retention, or administrative accounts
to assure the payment of the Fund's obligations.

The Fund publishes its own financial report for the year ended December 31, 2015, which can be
obtained from:

Burlington County Municipal Joint Insurance Fund
P.O. Box 325
Hammonton, New Jersey 08037

OPEN SPACE, RECREATION AND FARMLAND PRESERVATION TRUST

Open Space Acquisition - On November 4, 2003 pursuant to P.L. 1997, c. 24 (N.J.S.A. 40:12-15.1 et
seq.), the voters of the Township authorized the establishment of the Township of Lumberton Open
Space, Recreation and Farmland Preservation Trust Fund effective January 1, 2004, for the purpose of
raising revenue for the acquisition of lands and interests in lands for the conservation of farmland and
open space. Overall, as a result of the referendum, the Township levies a tax not to exceed three cents
per one hundred dollars of equalized valuation for a period of two years (2004 and 2005). After the two
year period, the open space tax rate reverted to a rate of one cent per one hundred dollars of equalized
valuation. Amounts raised by taxation are assessed, levied and collected in the same manner and at the
same time as other taxes. Future increases in the tax rate or to extend the authorization must be
authorized by referendum. All revenue received is accounted for in a trust fund dedicated by rider
(N.J.S.A. 40A:4-39) for the purposed stated. Interest earned on the investment of these funds is
credited to the Township of Lumberton Open Space, Recreation and Farmland Preservation Trust
Funds.

Open Space Installment Purchase Note Receivable - An agreement was entered between the County
of Burlington (the “County”) and the Township to purchase and preserve Raab Parcel. The County
agreed to pay the Township a principal amount of $206,250.00, payable in installments from 2005 to
2018. This amount reflects the County’s portion of the open space preservation.

The following schedule represents the remaining amounts, principle and interest, due to the Township:

Year Principal Interest Total

2016 $ 14,000.00 $ 840.00 $ 14,840.00
2017 14,000.00 560.00 14,560.00
2018 14,000.00 280.00 14,280.00

$ 42,000.00 $ 1,680.00 $ 43,680.00
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Note 14: CONTINGENCIES

Grantor Agencies - Amounts received or receivable from grantor agencies could be subject to audit and
adjustment by grantor agencies. Any disallowed claims, including amounts already collected, may
constitute a liability of the applicable funds. The amount, if any, of expenditures which may be
disallowed by the grantor cannot be determined at this time, although the Township expects such

amount, if any, to be immaterial.

Note 15: CONCENTRATIONS

The Township depends on financial resources flowing from, or associated with, both the federal
government and the State of New Jersey. As a result of this dependency, the Township is subject to
changes in specific flows of intergovernmental revenues based on modifications to federal and State

laws and federal and State appropriations.

Note 16: SUBSEQUENT EVENTS

Authorization of Debt - Subsequent to December 31, the Township authorized additional bonds and
notes as follows:

Purpose Adoption Authorization
General Improvements
Acquisition of Various Pieces of Equipment and
Completion of Various Capital Improvements 05/10/16 $ 1,198,403.00
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Exhibit SA-1

TOWNSHIP OF LUMBERTON

CURRENT FUND

Statement of Current Cash - Treasurer
For the Year Ended December 31, 2015

Balance December 31, 2014
Increased by Receipts:
Miscellaneous Revenue not Anticipated
2015 Budget Appropriations
Petty Cash Funds
Due State of New Jersey - Senior Citizens'
and Veterans' Deductions
Taxes Receivable
Revenue Accounts Receivable
Due Mount Holly Municipal Utilities Authority
Federal, State, and Other Grants Receivable
2014 Appropriation Reserves
Prepaid Taxes
Tax Overpayments
Due State of New Jersey:
Marriage Licenses
Training Fees
Due Current Fund
Due Federal and State Grant Fund
Due Animal Control Fund
Due Trust - Other Funds
Due General Capital Fund

Decreased by Disbursements:
2015 Budget Appropriations
Petty Cash Funds
Due Mount Holly Municipal Utilities Authority
2014 Appropriation Reserves
Tax Overpayments
Local District School Taxes Payable
Regional High School Tax Payable
County Taxes Payable
Due County for Added and Omitted Taxes
Due State of New Jersey:
Marriage Licenses
Training Fees
Due Current Fund
Due Federal and State Grant Fund
Due Municipal Open Space Trust Fund
Due Trust - Other Funds
Due General Capital Fund
Reserve for Federal, State, and Other
Grants - Appropriated

Balance December 31, 2015

$

Reqular

57,244 .32
158,868.35
325.00

95,370.57
30,785,790.23
2,493,196.53
262,350.71

398.00
171,493.56
36,516.19

830.00
25,427.00

10,219.44
10,543.50
202,795.16
718,909.90

7,446,138.47
325.00
261,598.72
142,746.02
31,253.20
13,934,380.00
5,622,310.02
5,553,776.45
7,998.23

1,550.00
19,151.00

9,597.00
282,357.06
365,213.90
856,064.47

Federal and State
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Grant Fund
$ 1,859,389.98 $ 407,770.42
$ 42,830.83
622.44
114,233.87
35,030,278.46 157,687.14
36,889,668.44 565,457.56
10,219.44
219,512.39
18,854.86
34,434,459.54 248,586.69
$ 2,455,208.90 $ 316,870.87




13100 Exhibit SA-2

TOWNSHIP OF LUMBERTON
CURRENT FUND
Schedule of Change Funds
As of December 31, 2015

Office
Tax Collector $ 200.00
Township Clerk 100.00
Police 100.00
Municipal Court 200.00
$ 600.00
Exhibit SA-3
CURRENT FUND
Statement of Petty Cash Funds
For the Year Ended December 31, 2015
Receipts:
Received from Treasurer $ 325.00
Decreased by:
Disbursements:
Returned to Treasurer $ 325.00
Schedule of Petty Cash Funds
Office Amount
Administration $ 200.00
Police 100.00
Municipal Court 25.00
$ 325.00
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TOWNSHIP OF LUMBERTON
CURRENT FUND
Statement of Due from State of New Jersey -
Senior Citizens' and Veterans' Deductions
For the Year Ended December 31, 2015

Balance December 31, 2014 $ 7,146.68
Increased by:
Accrued in 2015:
Deductions per Tax Billing:
Senior Citizens' Deductions $ 6,750.00
Veterans' Deductions 73,500.00
Disabled Person Deductions 3,250.00
Widow of Veteran Deductions 11,250.00

$ 94,750.00
Deductions Allowed by Collector:
Veterans' Deductions 1,500.00
Surviving Spouse Deductions 250.00

1,750.00

$ 96,500.00
Less:
Deductions Disallowed by Collector:
Senior Citizens' Deductions 500.00
Veterans' Deductions 250.00

750.00

95,750.00

102,896.68
Decreased by:
Receipts 95,370.57

Balance December 31, 2015 $ 7,526.11
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13100 Exhibit SA-6

TOWNSHIP OF LUMBERTON
CURRENT FUND
Statement of Tax Title Liens Receivable
For the Year Ended December 31, 2015

Balance December 31, 2014 $ 390,405.80
Increased by:
Transfers from Taxes Receivable:

2013 Taxes Receivable $ 4,879.34
2014 Taxes Receivable 589.13
2015 Taxes Receivable 35,775.86
Interest and Costs Accrued by Sale of April 29, 2015 8,059.78
49,304.11
Balance December 31, 2015 $ 439,709.91
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13100 Exhibit SA-9
TOWNSHIP OF LUMBERTON
FEDERAL AND STATE GRANT FUND
Statement of Due from Current Fund
For the Year Ended December 31, 2015
Balance December 31, 2014 69,666.34
Increased by:
Disbursements:
Interfund Loans Returned 10,219.44
79,885.78
Decreased by:
Receipts:
Interest on Investments and Deposits $ 622.44
Payments made by Current Fund:
Reserve for Federal, State, and Other Grants - Appropriated 9,597.00
10,219.44
Balance December 31, 2015 69,666.34

67




(penunuo))

8Z'¥09°€

lvZGL'e

c8'LLL

y9'6cv
98'L.E

00526
16'9¢

LL1¥0°C
98'/91°L

Ov'6.v'S
0v'Lic

ov'L6l
9€'¢68

18'¥00°'L

pesde
aoueleg

¥8'9¥9
8/1'898
00°0S.2°L

leesl'e

96°LE

8G'0.6

26016l

05290°L $

spunjoy pabrey)

- s)disoay Jo pred
- sjuswesingsiq

zLse'y 25 v0S°) 09°9¥.C

61°120'6 619688 00'scl

000G/} 00°0S.°L

€0°0ee'e €0°08L 0005t

¥9'6Zv ¥9'6Zv

98°L.€E 98°L.€E

00'G.6 00'G.6

16'9¢ 16'9¢

€1°€/0'C 117190 96°'LE

98°/91°) 98°/91°)

86°6¥717'9 80°¢Cly 06°'L€

ov'LLC ov'LLC

8€'80.°} ¢l'60L 99'86S

9€°¢68 9€°¢68

18700} 1800}

05290°L $ 05290°L $
UOIEoIPON CEINEEE)Y SedueIquinouy

Jaye aouejeg

¥10¢ "1 € Joquisda( adueleg

sasuadx3 Jayj0
ABojouyoa] / Jeindwon
sasuadx3 Jayj0
saoIn9g Bueauibug
sasuadx3 Jayj0
Jondasold |edidiuniy
sasuadx3 Jayj0
S]S0D pue saoInBS [ebaT]
sasuadx3 Jayj0
sabep) pue sauees
saxe] JO Uuol}o9||0D
sosuadx3 Jay10
sabep) pue sauejes
SOliSIiElS [EJIA JO JessiBay
sasuadx3 Jayj0
sabep) pue sauees
Saxe] JO JUBWSSasSy
sosuadx3 Jayl0
sabep) pue sauejes
uoljeJ)siuIWpY [elouBeUl
sasuadx3 Jayj0
sabep) pue sauees
Me|D [edioluniy
sosuadx3 Jayl0
sabep) pue sauejes
99pIWwWo) pue JoAep
:JUBWUIUJIBAON) |BIBUSD)

uSdVO.u NIHLIM - SNOILVH3d0

[o]
(]

01-VS Hqlyx3y

G102 ‘L€ Jaquiada( papul Jes A 8yj Jo4
sanIasay uonendolddy 110z Jo Juswale}s
adNN4 LNIHHNO
NOLY3dINNT 40 dIHSNMOL

ooLelL



(penunuo))

69656
90'L.6

18'6¥

00°08¢

0S9¥G°L
00°05Z°0L

81'65¥'C

18°LLE
¥6°0

9€'809°L
99'1/2°L

LLesLL
¥0'8

A Ra gAY
61°,666L

89'//¥'8 $

pesde
aoueleg

¥9'¢8¢

6G°GLS

69'920°L

96'909

9'L0EC

19°G68 $

IV

10 pled
- SjuswWesINgsi(

€€8¢Z°) 69°GS6 ¥9'¢8¢

90°1.6 90°L.6

186V 186V

00°08¢ 00°08¢

059151 059151

0070520} 000520}

8.°651'C 0€69¢€‘C 8¥°06

9¥°,¢8 9¥'LcE

¥6°0 ¥6°0

G0'G89°'8 19°SV6'V 8€°6€.'C

99'1/2°1 99'1/2°1

1188l 1188l

00°G19 00°G19

8€ 901G, Gl°1G6'v €2°685C

617,666 61,6661

6cele'e  $ 1662¢€°} ZEEY0'8 $
UOIEoIPON CEINEEE)Y SedueIquinouy

Jaye aouejeg

¥10¢ "1 € Joquisda( adueleg

sosuadx3 Jay10
sabep) pue sauejes
(G861 "1'd ‘€8¢ "uD) 1V A1vjes aii4 wuopun
saluedwo) aJl4 Jasjun|oA 0} piy
a4
:suonoun4 Ajajes olqnd

sasuadx3 Jayj0
J9210 Buluoz

sasuadx3 Jayj0

sabep) pue sauees
pJeog juswdojaraq pue

(1-agS:0¥ 'V'S'T"'N) me asn pueT [ediolunpy

sosuadx3 Jay10
S90IAI9S [BIp0ISND
sosuadx3 Jay10
sabep) pue sauejes
J0)jeUIpIo0) Bulphoay
sasuadx3 Jayj0
sabep) pue salees
aoueBUSB)UIBI\ SIDIYBA
sabep) pue salees
leroway ysel] pue abeqies
sosuadx3 Jay10
wa)sAg Jamas wlols
sosuadx3 Jayl0
sabepn pue sauejes
doueUsjUlEl\ pUE Slleday peoy
sasuadx3 Jayj0
spunoig) pue sbuipjing
‘SYI0M 2lignd

(Q.LNOD) .SdVD. NIHLIM - SNOILYHIdO

69

01-VS Hqlyx3y

G102 ‘L€ Jaquiada( papul Jes A 8yj Jo4
sanIasay uonendolddy 110z Jo Juswale}s
adNN4 LNIHHNO
NOLY3dINNT 40 dIHSNMOL

ooLelL



(penunuo)

€1°250°C 8€'69.

LE9/€°L
66°€9l

00'99
zL'9ss'.€
00'85¢ 00851

z8'818°€ 91'80G°L
glzeg' vl

00°081 00°0G9€

¥6'v9 £0°999°S

65'92.°GC

00°005°L
GL'esL L

¢e'69¢ $ ooove $ v6'vl $

pesde spunjoy pabrey)
aoueleg - s)disoay Jo pred
- sjuswesingsiq

16'928°C €1°16.'C 8€'6¢
1€9/€°) 1€9/€°)

66°€91 66°€91

00'99 00°99

21°966°'/¢ 21°9G50'v.

00°00¢ 00°00¢

86°92¢'G 28818 91°80S°l
91'2e8'vl 912e8'vl

00°0€9 00°0€9

L0'LEL'S 89'v.2'C €€°'956'C $
65°9¢.'Ge 65°9¢.'Ge

00°00S°} 00°00S°}

GL'eSL L GL'eSL L

9C've $ 9C've $

UOIEoIPON CEINEEE)Y SedueIquinouy

Jaye aouejeg

¥10¢ "1 € Joquisda( adueleg

sasuadx3 Jayj0
SalIeSIaAlULY JO ABPIIOH ‘SJusAT dl|gnd JO uoleIgala)
:(pauissejoun) suonoun4 uoneladQ uowwo Jayi0

sasuadx3 Jayj0
sabep pue seuees
[BIOIJO UOlONIISUOD
LV 7-€2:G "0V ["'N) senuanay psjeolpaQ
Aq 198O suonendosddy - 8poH uoloNIISUOD WIoKUN

aouelnsu| uonesuadwo) SIa3JON

aoueinsu| dnouis) aakojdwg

aouelnsu| Ajljiqer] |eJauas
:@0uelInsu|

sosuadx3 Jay10
sabep) pue sauejes
‘UNoD |edidluniy

sasuadx3 Joyi0
:90UBJSISSY 2l|qnd JO UonessIulwWpy
2
sasuadx3 Jayj0
sabep) pue salees
82ljod
sosuadx3 Jay10
sabep) pue sauejes
swabeueyy Aouablaw3 Jo 8010
sasuadx3 Jayj0
welboid Alojes
‘(pjuoQ) suonound Ayeyes aland

(Q.LNOD) .SdVD. NIHLIM - SNOILYHIdO

01-VS Hqlyx3y

G102 ‘L€ Jaquiada( papul Jes A 8yj Jo4
sanIasay uonendolddy 110z Jo Juswale}s
adNN4 LNIHHNO
NOLY3dINNT 40 dIHSNMOL

ooLelL



(penunuo)

06'C.2'88L 0086 $ 209v.LZYL $ 26°029°0€E 81'225'58¢ v2.'860'GY $

G¥'280'8 - - G¥'280°'8 G¥'280°'8 -

16°0L1 16°0L1 16°0L1

9¥'689°L 9v'689°2 9v'689°2

80'¢cc $ 80'¢¢c $ 80°¢¢c $

G1'668°L0L 0086 $ 2G'€89°LyL L9'¥8L°EVe EV'8¥L'66L vZ 90 v

ocLeeeL  $ - 05290°L $ 08'¢se6. $ 0e'L62'8L ¢ 05290°L $

G¥'061°081 0086  $ 209v.LZYL Ly'8€5°zee €L6EV'LLT ¥2'860°GY

6L¢Cly GZ'EL6'GC ¥0'92€'9C ¥0'928°SlL

68°058°L 05°'60€'8¢C 6€°091°0€ 6€'8.¥'SC 00289y

00°/86°S 00°/86°S 00°/86°S

¢L'Scl 8LLvv'E 05°¢€.5c LGELY 66'651°C

S0'8€0°L LT°SSEL ZE'E6ET 10°/5€C GC'9¢€

¢l o8y (YA 1% €€'96LY £€8'985'y 0G'60¢

61°18G 08°022LL 66'L0€CL 66'1L0€CL

¢ecele €L219'ee GE'968°€C GG'G¢ 08'0.86

LL°€19 LLEYSL 8¥'/G1°C 6€°06L°L 60°296

€681 $ 80°L¥SCL $ zrocLcL $ G8'86C’LL ¢ LGLEV'L $
pasdeT spunjay psbiey) UONEdlIPON paAiasay SadueIqunoug
soueleg - sidisoay Jo pred Jsye souejeg

- sjuswesingsiq

¥10¢ "1 € Joquisda( adueleg

«SdVO. UlylIm
sosodind [edioiunjy Joy suonjendolddy |eisuas) |ejo |

«SdVO. Ulypm jedidjuniy
- sainyipuadx3 Alo)njels pue sebieyn paliseq [ejoL

"IN 10 WalSAg Juswalnay s,uswalld pue adljod
('I's'v'0) weyshs Ajunoasg [e100s
woa)sAg Juswalnay ,seahkoldw3g olignd
:0} UOHNQIIUOD
:sainjipuadx3 Aloyniels
wSdVO. NIHLIM TVdIOINNIN
- STHNLIANIdX3I AHOLNLVLS ANV SIDHVHO d3HdH343d

sasuadx3 Jayj0
sabep) pue sauees
‘l'eled

«SdVO. Ulyim suonesadQ [ejo |

JuswWasINquIay Opuo)d
SISEM PIIOS / [lpuEn
abejsod
110 18n4
J9)e A
[9s81Q / dulj0SED)
S90IAI9S JuBIPAH ali
Bunybi 1eens
ydeibsja] pue suoydsja]
Ayouyos|g

:sasuadx3 Aumn

(Q.LNOD) .SdVD. NIHLIM - SNOILYHIdO

71

01-VS Hqlyx3y

G102 ‘L€ Joquwa09Q papu3 JeaA ay) 1o

sanIasay uonendolddy 110z Jo Juswale}s

aNN4d INJHHNO
NOLy3diNT 40 dIHSNMOL

ooLelL



06'2.2'899 $ 00gee  $ 20'9v.L 2yl $ 26°029'0L8 $ 81225'G9. $ ¥.'860Gy $
00°000°08% - - 00°000°08Y 00°000°08Y -
00000087 $ 00°000°08Y $ 00°000°08Y $
pesde spunjoy pabrey) UOIEoIPON CEINEEE)Y SedueIquinouy
aoueleg - s)disoay Jo pred Jaye aouejeg

- sjuswesingsiq

¥10¢ "1 € Joquisda( adueleg

72

suoljeldolddy |essuan) |ejo |
«SdVD. Wolj papnjox3 - suopeladQ 1oyl [ejoL
juawdinb3 s}I0AN 211gnd SNOLEBA JO uonisinboy

«SdVO. INOH4 d3dN10X3 - SININIAOHdNI TVLIdVYO

01-VS Hqlyx3y

G102 ‘L€ Jaquiada( papul Jes A 8yj Jo4
sanIasay uonendolddy 110z Jo Juswale}s

aNN4d INJHHNO
NOLy3diNT 40 dIHSNMOL

ooLelL



13100 Exhibit SA-11

TOWNSHIP OF LUMBERTON
CURRENT FUND
Statement of Due to Mount Holly Municipal Utilities Authority
For the Year Ended December 31, 2015

Balance December 31, 2014 $ 7,226.90
Increased by:
Receipts 262,350.71
269,577.61
Decreased by:
Cancellations $ 7,978.89
261,598.72

Disbursements
$ 269,577.61
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13100

TOWNSHIP OF LUMBERTON
CURRENT FUND
Statement of Prepaid Taxes
For the Year Ended December 31, 2015

Exhibit SA-12

Balance December 31, 2014
Increased by:
Receipts

Decreased by:
Application to Taxes Receivable

Balance December 31, 2015

CURRENT FUND
Statement of Tax Overpayments
For the Year Ended December 31, 2015

$ 158,506.91

171,493.56

330,000.47

158,506.91

$ 171,493.56

Exhibit SA-13

Balance December 31, 2014
Increased by:
Receipts

Decreased by:
Disbursements

Balance December 31, 2015
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$ 195.81

36,516.19

36,712.00

31,253.20

$ 5,458.80




13100

TOWNSHIP OF LUMBERTON
CURRENT FUND

Statement of Local District School Tax Payable
For the Year Ended December 31, 2015

Exhibit SA-14

Balance December 31, 2014:
School Tax Payable
School Tax Deferred

Increased by:
Levy - School Year July 1, 2015 to June 30, 2016

Decreased by:
Disbursements

Balance December 31, 2015:

School Tax Payable
School Tax Deferred

2015 Liability for Local District School Tax:
Tax Paid
Tax Payable December 31, 2015
Less: Tax Payable December 31, 2014

Amount Charged to 2015 Operations

75

$ 102,438.50
6,913,728.50

165,166.50
7,083,379.50

$

7,016,167.00

14,166,759.00

21,182,926.00

13,934,380.00

7,248,546.00

13,934,380.00
165,166.50

14,099,546.50
102,438.50

13,997,108.00




13100 Exhibit SA-15

TOWNSHIP OF LUMBERTON
CURRENT FUND
Statement of Regional High School Tax Payable
For the Year Ended December 31, 2015

Balance December 31, 2014:
School Tax Prepaid $ (4.06)
School Tax Deferred 2,748,253.50

$ 2,748,249.44
Increased by:
Levy - School Year July 1, 2015 to June 30, 2016 5,548,113.00

8,296,362.44
Decreased by:
Disbursements 5,522,310.02

Balance December 31, 2015:

School Tax Prepaid (4.08)
School Tax Deferred 2,774,056.50
School Tax Deferred $ 2,774,052.42

2015 Liability for Regional High School Tax:

Tax Paid $ 5,522,310.02
Tax Prepaid December 31, 2015 (4.08)
5,522,305.94

Add: Tax Prepaid December 31, 2014 4.06
Amount Charged to 2015 Operations $ 5,522,310.00
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13100 Exhibit SA-16

TOWNSHIP OF LUMBERTON
CURRENT FUND
Statement of County Taxes Payable
For the Year Ended December 31, 2015

2015 Levy:
County Tax $ 4,587,364.86
County Library Tax 427,397.74
County Open Space Tax 539,013.85

$ 5,553,776.45
Decreased by:
Disbursements $ 5,553,776.45

Exhibit SA-17

CURRENT FUND
Statement of Due County for Added and Omitted Taxes
For the Year Ended December 31, 2015

Balance December 31, 2014 $ 7,998.23
Increased by:
County Share of 2015 Levy:

2012 Rollback Assessments $ 1,426.85
2013 Rollback Assessments 1,421.32
2014 Rollback Assessments 1,749.79
2014 Added Assessments 26.68
2014 Added / Omitted Assessments 11.98
2015 Added Assessments 1,378.47
6,015.09
14,013.32
Decreased by:
Disbursements 7,998.23
Balance December 31, 2015 $ 6,015.09
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13100 Exhibit SA-18

TOWNSHIP OF LUMBERTON
CURRENT FUND
Statement of Due to State of New Jersey - Marriage License Fees
For the Year Ended December 31, 2015

Balance December 31, 2014 $ 870.00
Increased by:
Receipts 830.00
1,700.00
Decreased by:
Disbursements 1,550.00
Balance December 31, 2015 $ 150.00

Analysis of Balance, December 31, 2015

October 2015 through December 2015 $ 150.00

Exhibit SA-19

CURRENT FUND
Statement of Due to State of New Jersey - Training Fees
For the Year Ended December 31, 2015

Balance December 31, 2014 $ 2,305.00
Increased by:
Receipts 25,427.00
27,732.00
Decreased by:
Disbursements 19,151.00
Balance December 31, 2015 $ 8,581.00

Analysis of Balance, December 31, 2015

October 2015 through December 2015 $ 8,581.00
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13100 Exhibit SA-20
TOWNSHIP OF LUMBERTON
FEDERAL AND STATE GRANT FUND
Statement of Reserve for Federal, State, and Other Grants - Unappropriated
For the Year Ended December 31, 2015
Federal, State, Realized
Balance and Other Grants as Revenue Balance
December 31, 2014 Receivable in 2015 December 31, 2015
Federal Grants:
U.S. Department of Justice:
Bulletproof Vest Partnership Program:
Bulletproof Vest Grant - FY 2015 $ 911.97 $ 911.97
U.S. Department of Transportation:
National Priority Safety Programs:
Passed-Through New Jersey Department of Law and Public Safety:
Occupant Protection - 2014 $ 5,000.00 $ 5,000.00
Occupant Protection - 2015 4,000.00 4,000.00
U.S. Department of Homeland Security:
Emergency Management Performance Grants:
Passed-Through County of Burlington:
Emergency Management Agency Assistance Subgrant Program - 2014 5,000.00 5,000.00
Emergency Management Agency Assistance Subgrant Program - 2015 5,000.00 5,000.00
Total Federal Grants 5,000.00 14,911.97 14,000.00 5,911.97
State Grants:
N.J. Department of Environmental Protection:
Municipality Road Mileage:
Clean Communities Program - FY 2015 26,310.20 26,310.20
State Recycling:
Recycling Tonnage Grant - 2012 12,973.17 12,973.17
N.J. Department of Health and Senior Services:
Alcohol, Education, Rehabilitation and Enforcement Trust Fund:
Municipal Alcohol Education/Rehabilitation Program - 2015 589.33 589.33
N.J. Department of the Attorney General, Law and Public Safety:
Body Armor Replacement Program:
Body Armor Replacement Program - 2014 1,933.97 1,933.97
Body Armor Replacement Program - 2015 1,931.30 1,931.30
Total State Grants 14,907.14 28,830.83 41,806.67 1,931.30
Total Federal, State, and Other Grants $ 19,907.14 $ 43,742 .80 $ 5580667 $ 7,843.27
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13100 Exhibit SB-2
TOWNSHIP OF LUMBERTON
TRUST FUNDS -- MUNICIPAL OPEN SPACE
Statement of Due from Burlington County -
Open Space Installment Purchase Note Receivable
For the Year Ended December 31, 2015

Balance December 31, 2014 $ 56,000.00
Decreased by:

Receipts 14,000.00
Balance December 31, 2015 $ 42,000.00
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13100 Exhibit SB-3

TOWNSHIP OF LUMBERTON
TRUST FUNDS -- MUNICIPAL OPEN SPACE
Statement of Due from Current Fund
For the Year Ended December 31, 2015

Balance December 31, 2014 $ 143,219.76
Increased by:
2015 Anticipated Dedicated Revenues:

Amount to be Raised by Taxation $ 139,137.30
Non Budget Revenues:
Added and Omitted Levy 156.08
139,293.38
282,513.14
Decreased by:
Receipts 255,637.97
Payments made by Current Fund:
Dedicated Expenditures 26,719.09
282,357.06
Balance December 31, 2015 $ 156.08
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13100 Exhibit SB-4

TOWNSHIP OF LUMBERTON
TRUST FUNDS -- ANIMAL CONTROL
Statement of Prepaid Licenses
For the Year Ended December 31, 2015

Balance December 31, 2014 $ 70.00
Increased by:
Receipts 70.00
140.00
Decreased by:
Transfer to Reserve for Animal Control Fund Expenditures 70.00
Balance December 31, 2015 $ 70.00
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13100 Exhibit SB-5

TOWNSHIP OF LUMBERTON
TRUST FUNDS -- ANIMAL CONTROL
Statement of Due to State of New Jersey - Registration Fees
For the Year Ended December 31, 2015

Balance December 31, 2014 $ 9.60
Increased by:
Receipts 1,242.60
1,252.20
Decreased by:
Disbursements 1,243.80
Balance December 31, 2015 $ 8.40

Analysis of Balance, December 31, 2015

October 2015 $ 1.20
November 2015 3.60
December 2015 3.60

$ 8.40
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13100

TOWNSHIP OF LUMBERTON
TRUST FUNDS -- ANIMAL CONTROL
Statement of Reserve for Animal Control Fund Expenditures
For the Year Ended December 31, 2015

Exhibit SB-6

Balance December 31, 2014
Increased by:

Receipts:
Late Fees $ 1,200.00
Dog License Fees 8,377.00
$ 9,577.00
Application of Prepaid Licenses 70.00

Decreased by:
Disbursements 3,946.70
Due Current Fund:

Statutory Excess 5,934.50

Balance December 31, 2015

Dog License Fees Collected

Year

2013
2014
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$ 17,716.80

9,647.00

27,363.80

9,881.20

$ 17,482.60

Amount

$ 10,232.40
7,250.20

$ 17,482.60




13100 Exhibit SB-7
TOWNSHIP OF LUMBERTON
TRUST FUNDS -- ANIMAL CONTROL
Statement of Due to Current Fund
For the Year Ended December 31, 2015
Balance December 31, 2014 $ 10,493.93
Increased by:
Receipts:
Interest Earned on Deposits $ 49.57
Statutory Excess 5,934.50
5,984.07
16,478.00
Decreased by:
Disbursements 10,543.50
Balance December 31, 2015 $ 5,934.50
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13100 Exhibit SB-8

TOWNSHIP OF LUMBERTON
TRUST FUNDS -- OTHER
Statement of Prepaid Payroll
For the Year Ended December 31, 2015

Balance December 31, 2014 $ 54,799.19
Decreased by:
Reserve for Payroll Deductions Payable $ 54,799.19
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13100 Exhibit SB-10

TOWNSHIP OF LUMBERTON
TRUST FUNDS -- OTHER
Statement of Reserve for Unemployment Compensation Insurance
For the Year Ended December 31, 2015

Balance December 31, 2014 $ 70,168.96
Increased by:
Receipts:
Contributions 4,584.32
74,753.28

Decreased by:
Disbursements:
Claims Paid 3,130.71

Balance December 31, 2015 $ 71,622.57
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13100

TOWNSHIP OF LUMBERTON
TRUST FUNDS -- OTHER

Statement of Reserve for Payroll Deductions Payable

For the Year Ended December 31, 2015

Exhibit SB-11

Balance December 31, 2014
Increased by:
Receipts
Due Current Fund:
2015 Budget Appropriation

Decreased by:
Disbursements
Prepaid Payroll

Balance December 31, 2015
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$ 3,776,059.09

130,568.09

3,850,793.26
54,799.19

$

2,114.05

3,906,627.18

3,908,741.23

3,905,592.45

$

3,148.78
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SUPPLEMENTAL EXHIBITS
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13100 Exhibit SC-1

TOWNSHIP OF LUMBERTON
GENERAL CAPITAL FUND
Statement of General Capital Cash
For the Year Ended December 31, 2015

Balance December 31, 2014 $ 439,761.32
Increased by Receipts:
Federal, State, and Other Grants Receivable $ 65,000.00
Due Current Fund: 857,469.89
Bond Anticipation Notes 2,235,786.00
3,158,255.89
3,598,017.21
Decreased by Disbursements:
Due Current Fund 718,909.90
Due Federal and State Grant Fund 123,673.55
Improvement Authorizations 1,180,391.41
2,022,974.86
Balance December 31, 2015 $ 1,575,042.35
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13100

TOWNSHIP OF LUMBERTON
GENERAL CAPITAL FUND
Statement of Deferred Charges to Future Taxation - Funded
For the Year Ended December 31, 2015

Exhibit SC-3

Balance December 31, 2014
Decreased by:
2015 Budget Appropriations to Pay:
General Serial Bonds $ 925,000.00
New Jersey Environmental Infrastructure Loans Payable 114,528.32

Balance December 31, 2015
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$ 4,659,597.25

1,039,528.32

$ 3,620,068.93
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13100

TOWNSHIP OF LUMBERTON
GENERAL CAPITAL FUND
Statement of Federal, State, and Other Grants Receivable
For the Year Ended December 31, 2015

Exhibit SC-5

Balance December 31, 2014
Increased by:
Awarded in 2015

Decreased by:

Receipts $ 65,000.00
Due Federal and State Grant Fund:
Collection made by Federal and State Grant Fund 114,233.87

Cancellations:
2012 Burlington County Municipal Park Development Program Grant:
Ordinances 2013-08-007; 2015-07-010 27,476.13

Balance December 31, 2015

Analysis of Balance, December 31, 2015

Description Ordinance
2013 Burlington County Municipal Park Development Program Grant 2013-10-009
Burlington County Open Space Grant 2015-04-006

100

$ 381,710.00

175,000.00

556,710.00

206,710.00

$ 350,000.00

Amount

$ 175,000.00

175,000.00

$ 350,000.00
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TOWNSHIP OF LUMBERTON
GENERAL CAPITAL FUND
Statement of Due from Current Fund
For the Year Ended December 31, 2015

Exhibit SC-6

Balance December 31, 2014
Increased by:
2015 Budget Appropriations:
Capital Improvement Fund
Disbursements:
Interfund Loans Returned

Decreased by:
Receipts:
Interest on Investments and Deposits $ 1,40542

Interfund Loans Received 856,064.47

2015 Anticipated Budget Revenue:
General Capital Surplus

GENERAL CAPITAL FUND

Statement of Due from Federal and State Grant Fund

For the Year Ended December 31, 2015

$

214,000.00

718,909.90

857,469.89

217,504.48

142,064.47

932,909.90

1,074,974.37

1,074,974.37

Exhibit SC-7

Balance December 31, 2014
Increased by:
Disbursements:

Payments made by General Capital Fund
Collections made by Federal and State Grant Fund
Reimbursements of Prior Year Expenditures:

Improvement Authorizations

Balance December 31, 2015

101

$

123,673.55
114,233.87

55,264.66

13,800.27

293,172.08

306,972.35
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13100

TOWNSHIP OF LUMBERTON

GENERAL CAPITAL FUND

Statement of Improvement Authorizations
For the Year Ended December 31, 2015

Ordinance Edmunds Account
Number Number

General Improvements:

2012-12-015 C-04-55-999-026
2013-03-003 C-04-55-999-028
2013-08-007;

2015-07-010 C-04-55-999-031; C-04-55-999-032
2013-10-009 C-04-55-999-036
2014-04-002;

2015-06-008

2015-03-004 C-04-55-999-047
2015-04-006 C-04-55-999-057
2015-04-007;

2015-06-008 C-04-55-999-059
2015-07-010 C-04-55-999-069

Deferred Charges to Future Taxation - Unfunded:
Ordinance 2013-08-007; 2015-07-010
Ordinance 2014-04-002; 2015-06-008

Capital Surplus

Improvement Description

Providing for a Flood Mitigation Project including the
Acquisition of Interests in and Improvements to Real
Property

Various Capital Improvements

Various Capital Improvements

Improvement to Village Green Park (Phase II)

Various Capital Improvements
Various Capital Improvements

Improvements to Township Public Boat Ramp

Various Capital Improvements

Various Capital Improvements

105

Ordinance

j=]
®
@

12/18/12

04/06/13

09/17/13; 09/22/15

1114113

06/17/14; 07/28/15
03/24/15

04/28/15

05/26/15; 07/28/15

09/22/15

Amount

680,000.00

842,500.00

372,720.00

250,000.00

882,670.00
1,240,000.00

350,000.00

872,670.00

38,900.00

Balance December 31, 2014

Funded Unfunded
$ 654,878.11
89,200.00
45,742.31 $ 1,400.00
175,736.00 71,250.00
151,565.06
$  965,556.42 $ 224,215.06




Exhibit SC-11

2015 Authorizations
Deferred Reimbursements -
Capital Charges to Transferred Due Federal Transferred to
Improvement Capital Future Taxation - from Contracts and State Paid Contracts Balance December 31, 2015
Fund Surplus Unfunded Payable Grant Fund Transfers or Charged Payable Cancellations Funded Unfunded
$ 787.50 $ 48,619.54 § 183.16 $ 606,862.91
17,912.46 47,510.76 23,776.78
12,277.92 4,068.91 1,806.54 § 53,544.78
140,418.96 78,888.63 $ 27,678.41
419,914.68 $ 55,264.66 $ 255,925.60 882,670.00
$ 62,000.00 $ 1,178,000.00 609,511.15 175,086.83 455,402.02
17,500.00 332,500.00 46,441.00 30,176.84 273,382.16
43,634.00 829,036.00 (255,925.60) 284,326.89 14,324.65 318,092.86
$ 38,900.00 29,092.50 1,400.00 8,407.50
$ 123,134.00 $ 38,900.00 $  2,339,536.00 $  432,980.10 $ 55,264.66 - $ 1,180,391.41 § 34937741 $ 936,214.78 $ 639,047.19 §$ 1,074,555.45
$ 28,876.13
838,536.00
$ 867,412.13
68,802.65
$  936,214.78
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13100 Exhibit SC-12

TOWNSHIP OF LUMBERTON
GENERAL CAPITAL FUND
Statement of Contracts Payable
For the Year Ended December 31, 2015

Balance December 31, 2014 $ 432,980.10
Increased by:
Transferred from Improvement Authorizations 349,377 .41
782,357.51
Decreased by:
Transferred to Improvement Authorizations 432,980.10
Balance December 31, 2015 $ 349,377.41

Schedule of Contracts Payable, December 31, 2015

Ordinance Number Name Amount
2012-12-015 Susan Mazzitelli $ 183.16
2013-03-003 Zone Stripping, Inc. $ 24,198.73
Morphotrak, Inc. 23,312.03
47,510.76
2013-08-007; 2015-07-010 Pennoni Associates, Inc. 1,806.54
2013-10-009 Pennoni Associates, Inc. 12,158.83
Thor Construction Group, LLC 66,729.80
78,888.63
2015-03-004 Chas S. Winner 34,267.00
Team Force Inc. 10,020.15
WatchGuard Video 6,379.50
Tactical Public Safety, LLC 473.39
Dell, Inc. 950.00
Pennoni Associates, Inc. 52,056.59
T&M Associates 755.30
Environmental Resolutions, Inc. 770.00
Construction Group, LLC 39,998.70
Strunk-Albert Engineering 199.90
Thor Construction Group, LLC 816.30
RVT Construction, Inc. 28,400.00
175,086.83
2015-04-006 Pennoni Associates, Inc. 30,176.84
2015-04-007; 2015-06-008 Pennoni Associates, Inc. 695.65
Morphotrak, Inc. 10,000.00
Primepoint Time & Labor Management 3,629.00
14,324.65
2015-07-010 Strunk-Albert Engineering 1,400.00
$ 349,377.41
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13100 Exhibit SC-13
TOWNSHIP OF LUMBERTON
GENERAL CAPITAL FUND
Statement of Capital Improvement Fund
For the Year Ended December 31, 2015
Balance December 31, 2014 $ 48,266.00
Increased by:
Due Current Fund:
2015 Budget Appropriation 214,000.00
262,266.00
Decreased by:
Appropriation to Finance Improvement Authorizations 123,134.00
Balance December 31, 2015 $ 139,132.00
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PART Il
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13100

TOWNSHIP OF LUMBERTON
Schedule of Findings and Recommendations
For the Year Ended December 31, 2015

Schedule of Financial Statement Findings
This section identifies the significant deficiencies, material weaknesses, and instances of noncompliance related

to the financial statements that are required to be reported in accordance with Government Auditing Standards

and with audit requirements as prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey.

None.
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TOWNSHIP OF LUMBERTON
Summary Schedule of Prior Year Audit Findings
and Recommendations as Prepared by Management

This section identifies the status of prior year findings related to the financial statements that are required to be
reported in accordance with Government Auditing Standards.

None.
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TOWNSHIP OF LUMBERTON
Officials in Office and Surety Bonds

The following officials were in office during the period under audit:

Name

Lewis Jackson

Sean Earlen

Michael Mansdoerfer
Mike Dinneen
James Conway, Jr.
Brandon Umba
Stephanie Yurko
Christie Ehret

Robin Sarlo

Sharon Deviney

Karen Caplan
Peter Lange

Joanne Snow
Lorraine Lingle
Bradley Regn
Patty Sporer

George Morris, Esq.

Title

Mayor

Deputy Mayor
Committeeman
Committeeman
Committeeman

Township Administrator: 05/04/15 - 12/31/15

Township Clerk / Vital Statistics Registrar /
Health Board Secretary

Chief Financial Officer: 01/01/15 - 08/27/15
Chief Financial Officer: 07/28/15 - 12/31/15

Tax Collector: 01/01/15 - 12/31/15

Magistrate: 01/01/15 - 02/25/15
Magistrate: 02/24/15 - 12/31/15

Court Administrator
Deputy Court Administrator
Construction Official

Tax Assessor

Solicitor

Amount of

Surety

$ 1,000,000.00

1,000,000.00
1,000,000.00
1,000,000.00
1,000,000.00

1,000,000.00

1,000,000.00

1,000,000.00
1,000,000.00

1,000,000.00

1,000,000.00
1,000,000.00

100,000.00
1,000,000.00
1,000,000.00

1,000,000.00

Name of Surety

(A) Statutory Position Bond Coverage - The Hartford Insurance Company.

(B) Public Employee Dishonesty Coverage - Burlington County Municipal Joint Insurance Fund.
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APPRECIATION

| express my appreciation for the assistance and courtesies rendered by the Township officials during the course
of the audit.

Respectfully submitted,
Bowmnan “ ComPAmY e
BOWMAN & COMPANY LLP

Certified Public Accountants
& Consultants

('7/2, /g,ng,a’Cm

L. Jarred Corn
Certified Public Accountant
Registered Municipal Accountant
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